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INDEPENDENT AUDITORS’ REPORT 

January 3, 2012 

Honorable Mayor
Members of the City Council 

City of Santaquin, Utah 

Mayor and Council Members: 

We have audited the accompanying financial statements of the governmental activities, the 

business-type activities, each major fund, and the aggregate remaining fund information of the 

City of Santaquin, as of and for the year ended June 30, 2011, which collectively comprise the 

City of Santaquin’s basic financial statements as listed in the table of contents. These financial 

statements are the responsibility of the City of Santaquin’s management. Our responsibility is to 

express opinions on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United 

States of America and the standards applicable to financial audits contained in Government 

Auditing Standards, issued by the Comptroller General of the United States. Those standards 

require that we plan and perform the audit to obtain reasonable assurance about whether the 

financial statements are free of material misstatement. An audit includes examining, on a test 

basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 

includes assessing the accounting principles used and significant estimates made by 

management, as well as evaluating the overall financial statement presentation. We believe that 

our audit provides a reasonable basis for our opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the respective financial position of the governmental activities, the business-type activities, each 

major fund, and the aggregate remaining fund information of the City of Santaquin, as of June 

30, 2011, and the respective changes in financial position and cash flows, where applicable, for 

the year then ended in conformity with accounting principles generally accepted in the United 

States of America. 

In accordance with Government Auditing Standards, we have also issued a report dated January 

3, 2012, on our consideration of the City of Santaquin’s internal control over financial reporting 

and on our tests of its compliance with certain provisions of laws, regulations, contracts, and 

grants.  The purpose of that report is to describe the scope of our testing of internal control over 

financial reporting and compliance and the results of that testing, and not to provide an opinion 

on the internal control over financial reporting or on compliance. That report is an integral part 

of an audit performed in accordance with Government Auditing Standards and should be read in 

conjunction with this report in considering the results of our audit.  
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The Management’s Discussion and Analysis beginning on page 5, the budgetary comparison 

information beginning on page 48 and the supplement for the Modified Approach for 

Infrastructure Reporting beginning on page 49 are not a required part of the basic financial 

statements but is supplementary information required by accounting principles generally 

accepted in the United States of America. We have applied certain limited procedures, which 

consisted principally of inquiries of management regarding the methods of measurement and 

presentation of the required supplementary information. However, we did not audit the 

information and express no opinion on it. 

Our audit was conducted for the purpose of forming opinions on the financial statements that 

collectively comprise the City of Santaquin’s basic financial statements. The combining non-

major fund financial statements beginning on page 54, are presented for purposes of additional 

analysis and are not a required part of the basic financial statements.  The combining non-major 

fund financial statements have been subjected to the auditing procedures applied in the audit of 

the basic financial statements and, in our opinion, are fairly stated in all material respects in 

relation to the basic financial statements taken as a whole. 

Larson & Rosenberger, LLP 

Certified Public Accountants  

!
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FINANCIAL ANALYSIS

Santaquin City's Net Assets

X-L10#F1#$"?
EK$'L'$'1<

V&<'#1<<R$*=1
EK$'L'$'1<

P

)&001#$
21"0

Z01L'-&<
21"0

)&001#$
21"0

Z01L'-&<
21"0

;-$"?
)&001#$
21"0

;-$"?
Z01L'-&<
21"0

)&001#$("#4(-$,10("<<1$< N(8.9Q6.:\8 O9D.9DP 8.:88.D6D 8.O:6.7:\ :.D\Q.79\ 6.\D\.87D
]1$(K"='$"?("<<1$< 98.DQD.787 99.O\8.D69 89.9PD.P76 87.DP:.O66 66.P:7.P86 68.DDP.:QD

((((Total assets 14,728,503 12,897,688 23,598,238 23,517,981 38,326,741 36,415,670

T$,10(?'"A'?'$'1< D68.PQ\ 6PO.D9: 8\O.:6Q 8Q6.:QP \88.87: Q:8.O\9
^-#>R$10F(41A$(-&$<$"#4'#> 9.869.66D 9.D7:.D:D P.O7P.8\Q \.88\.9DO O.96\.Q89 O.P68.P7:

((((Total liabilities 1,764,103 1,884,059 8,196,721 8,491,626 9,960,825 10,375,685

]1$("<<1$<S
(((()"='$"?("<<1$<.(#1$(-@(41A$ 99.666.Q\D 97.:O6.P\D 96.8Q\.:9P 98.P6Q.:97 8:.Q78.978 86.867.9OD
((((_1<$0'K$14 P66.688 Q88.:\O 9.OO\.6DD 8.D7D.9:P 8.P69.QPP 6.98P.Q6Q
((((+#01<$0'K$14 \OP.6O8 G978.Q::H 96:.P:D \PP.86: 9.768.96P PP:.DO7

((((Total net assets $ 12,964,400 11,013,630 15,401,517 16,118,791 28,365,917 27,132,423

E<(#-$14(1"0?'10.(#1$("<<1$<(F"*(<10L1(-L10($'F1("<("(&<1@&?('#4'K"$-0(-@(@'#"#K'"?(=-<'$'-#C(;-$"?("<<1$<(
1UK11414($-$"?(?'"A'?'$'1<("$($,1(K?-<1(-@($,1(*1"0(A*(N8\.6QD.O9P.("#('#K01"<1(-@(N9.866.:O6(@0-F($,1(
=01L'-&<(*1"0C(;,'<(K,"#>1('<(1%&'L"?1#$($-($,1(#1$('#K-F1(@-0($,1(*1"0.('#(=0'L"$1(<1K$-0($10F<C

;-$"?(&#01<$0'K$14(#1$("<<1$<("$($,1(1#4(-@($,1(*1"0("01(N9.768.96P.(I,'K,(01=01<1#$<("#('#K01"<1(-@(
N8DP.D:P(@0-F($,1(=01L'-&<(*1"0C(+#01<$0'K$14(#1$("<<1$<("01($,-<1("L"'?"A?1($-(@'#"#K1(4"*R$-R4"*(
-=10"$'-#<(I'$,-&$(K-#<$0"'#$<(1<$"A?'<,14(A*(41A$(K-L1#"#$<.(1#"A?'#>(?1>'<?"$'-#.(-0(-$,10(?1>"?(
01%&'01F1#$<C

;,1("F-&#$(-@(K&001#$("#4(-$,10("<<1$<(01=01<1#$($,1("F-&#$<(-@(K"<,("#4(01K1'L"A?1<(-#(,"#4("$($,1(
1#4(-@(1"K,(*1"0C(T$,10(?'"A'?'$'1<("01($,1("F-&#$<(-@(K&001#$("#4(-$,10(?'"A'?'$'1<(4&1.("$(*1"0(1#4.(@-0(
>--4<("#4(<10L'K1<("K%&'014C

),"#>1<('#(K"='$"?("<<1$<("01($,1(01<&?$(-@($,1(4'@@101#K1.('#($,1(K&001#$(*1"0.(-@($,1(K-<$(-@("K%&'<'$'-#(
-@(K"='$"?("<<1$<("#4("#*(41=01K'"$'-#(K,"0>1<(-#(K"='$"?("<<1$<C(),"#>1('#(?-#>R$10F(41A$('<($,1(
4'@@101#K1('#($,1("F-&#$(-@(41A$('<<&14("#4($,"$(I,'K,(,"<(A11#(="'4(4&0'#>($,1(*1"0C
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FINANCIAL ANALYSIS  (continued)

Santaquin City's Change in Net Assets
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21"0

;-$"?
)&001#$
21"0

;-$"?
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21"0

Program revenues:

((((),"0>1<(@-0(<10L'K1< N(9.989.:OQ 9.66P.Q9: 8.D:6.7OP 8.78O.898 6.QQ:.DO6 6.6QQ.\8Q
((((T=10"$'#>(>0"#$< 6QO.79D 6:D.87\ R R 6QO.79D 6:D.87\
(((()"='$"?(>0"#$< 9.Q\:.9D8 8Q8.\\9 DQ\.:QD Q\P.Q77 8.8D8.Q9\ OD7.:\9

General revenues:

((((Z0-=10$*($"U1< D8O.86P :::.7:: R R D8O.86P :::.7::
((((!"?1<($"U PQD.DOO P69.\69 R R PQD.DOO P69.\69
((((T$,10($"U1< :P7.QOO :69.6:Q R R :P7.QOO :69.6:Q
((((T$,10(01L1#&1< 976.6P8 QO.Q98 P.Q\6 98.O9: 999.7D: \8.D8Q

((((((((Total revenues 5,043,570 3,622,535 3,119,246 2,729,726 8,162,816 6,352,262

Expenses:

((((X1#10"?(>-L10#F1#$ 9.9:8.\\Q PD7.D\8 R R 9.9:8.\\Q PD7.D\8
((((Z&A?'K(<"@1$* 9.D67.8O\ 9.QO8.D:7 R R 9.D67.8O\ 9.QO8.D:7
((((`'>,I"*<("#4('F=0-L1F1#$< DP9.O6O D79.DQ9 R R DP9.O6O D79.DQ9
((((!"#'$"$'-# :79.DP: 6PD.Q\O R R :79.DP: 6PD.Q\O
((((Z"0B<("#4(01K01"$'-# P:Q.86D \D8.7:8 R R P:Q.86D \D8.7:8
(((()1F1$10* D6.PPP D:.D6D R R D6.PPP D:.D6D
(((([#$101<$(-#(?-#>R$10F(41A$ Q\.9P9 R R R Q\.9P9 R
((((a"$10 R R 9.DP7.Q8Q 9.QPP.P96 9.DP7.Q8Q 9.QPP.P96
((((!1I10 R R \:6.\9P PQ7.Q6P \:6.\9P PQ7.Q6P

((((((((Total expenses 4,514,880 4,226,949 2,414,442 2,438,350 6,929,322 6,665,299

Excess (deficiency) before

    transfers and contributions 528,690 (604,413) 704,803 291,377 1,233,493 (313,035)

((((;0"#<@10< 9.:88.7PP Q:7.878 G9.:88.7PPH GQ:7.878H R R

Change in net assets $ 1,950,767 35,790 (717,274) (348,825) 1,233,493 (313,035)

/-0($,1()'$*("<("(I,-?1.($-$"?(01L1#&1<('#K01"<14(A*(N9.\97.DD:(K-F="014($-($,1(=01L'-&<(*1"0.(I,'?1(
$-$"?(1U=1#<1<('#K01"<14(A*((N8Q:.78:C(;,1($-$"?(#1$(K,"#>1(-@(N9.866.:O6('<.('#(=0'L"$1(<1K$-0($10F<.(
$,1(#1$('#K-F1(@-0($,1(*1"0(I,'K,('<(N9.D:Q.D8\(F-01($,"#($,1(=01L'-&<(*1"0J<(#1$(K,"#>1C

X-L10#F1#$"?("K$'L'$'1<(01L1#&1<(-@(ND.7:6.DP7('<(N9.:89.76D(F-01($,"#($,1(=01L'-&<(*1"0C(
X-L10#F1#$"?("K$'L'$'1<(1U=1#<1<(-@(N:.D9:.\\7('<(N8\P.O69(F-01($,"#($,1(=01L'-&<(*1"0C(;,1<1(
K,"#>1<(I101(=0'F"0'?*("(01<&?$(-@(>0"#$<(01K1'L14("#4(01?"$14(1U=1#<1<(F"41(4&0'#>($,1(*1"0C

V&<'#1<<R$*=1("K$'L'$'1<(01L1#&1(-@(N6.99O.8:Q('<(N6\O.D9O(F-01($,"#($,1(=01L'-&<(*1"0C(;,1()'$*(
'#K01"<14(<1I10(0"$1<(F'4R*1"0.(I,'K,("KK-&#$<(@-0($,'<('#K01"<1('#(01L1#&1<C(V&<'#1<<R$*=1("K$'L'$'1<(
1U=1#<1<(-@(N8.:9:.::8(I101(F-01($,"#($,1(=01L'-&<(*1"0(A*(N86.O7PC
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Management's Discussion and Analysis

5&#1(67.(8799

BALANCES AND TRANSACTIONS OF INDIVIDUAL FUNDS

!-F1(-@($,1(F-01(<'>#'@'K"#$(K,"#>1<('#(@&#4(A"?"#K1<("#4(@&#4(#1$("<<1$<("#4("#*(01<$0'K$'-#<(-#(
$,-<1("F-&#$<('<(41<K0'A14(A1?-IS

General Fund
;,1(@&#4(A"?"#K1(-@(N68\.8:6(01@?1K$<("#('#K01"<1(-@(N8:O.:8:(@0-F($,1(=01L'-&<(*1"0C(;-$"?(01L1#&1<(
'#K01"<14(A*(N9:.:9DC(;"U(01L1#&1<('#K01"<14(A*(N9D\.69:C([#$10>-L10#F1#$"?(01L1#&1('#K01"<14(A*(
N6D.QD8C(^'K1#<1<("#4(=10F'$<(01L1#&1(41K01"<14(A*(N968.::DC(),"0>1<(@-0(<10L'K1<.('#K?&4'#>(@'#1<(
"#4(@-0@1'$&01<.(41K01"<14(A*(N6Q.787C(E??(-$,10(01L1#&1<(41K01"<14(A*(N99.7\QC(;,101(I101($0"#<@10<(
'#(F"41(4&0'#>($,1(*1"0($,"$("F-&#$14($-(N9.D6P.O8DC

;-$"?(1U=1#4'$&01<.(1UK?&<'L1(-@($0"#<@10<(-&$.('#K01"<14(A*(N96:.Q8:C()&001#$(1U=1#4'$&01(K,"#>1<(A*(
41="0$F1#$(I101("<(@-??-I<S(>1#10"?(>-L10#F1#$('#K01"<14(A*(NQ7.766.(=&A?'K(<"@1$*(41K01"<14(A*(
N98P.8Q\.(<$011$<("#4(,'>,I"*<('#K01"<14(A*(N9O8.D99.(<"#'$"$'-#('#K01"<14(A*(N8:.O9Q.(="0B<("#4(
01K01"$'-#(41K01"<14(A*(N9:.\97.("#4(K1F1$10*(41K01"<14(A*(NPD\C(;,101(I101($0"#<@10<(-&$(F"41(
4&0'#>($,1(*1"0($,"$("F-&#$14($-NQ6\.Q8\C

/&#4(A"?"#K1(01<$0'K$14(@-0(="0B<("#4(01K01"$'-#("#4(?'"A'?'$'1<("F-&#$($-(N6D.6\P("#4(N9Q.\P6.(
01<=1K$'L1?*C(/&#4(A"?"#K1("<<'>#14(@-0(-$,10(=&0=-<1<("F-&#$<($-(NOO.7O7C(;,1(&#"<<'>#14(@&#4(
A"?"#K1('<(N9PQ.\O:C

Capital Projects Fund
;,1(@&#4(A"?"#K1(-@(NO9D.8:\(01@?1K$<("#('#K01"<1(-@(N\QD.8:\(@0-F($,1(=01L'-&<(*1"0C(X0"#$(01L1#&1<(
"F-&#$14($-(N9.D:Q.:\OC

Water Fund
]1$(-=10"$'#>('#K-F1(@-0($,1(*1"0(I"<(N9Q\.DQ:C(;,1(K,"#>1('#(#1$("<<1$<(G#1$(?-<<H(I"<(NDQD.\DPC(
_1<$0'K$14(#1$("<<1$<("F-&#$($-(N9.PO\.DD7C(+#01<$0'K$14(#1$("<<1$<("F-&#$($-(N9.7D6.\P8C

Sewer Fund
]1$(-=10"$'#>('#K-F1(@-0($,1(*1"0(I"<(N669.976C(;,1(K,"#>1('#(#1$("<<1$<(G#1$(?-<<H(I"<(N9D9.:9PC(
]1$("<<1$<(01<$0'K$14(@-0(41A$(<10L'K1("F-&#$($-(N9OO.\7DC(+#01<$0'K$14(#1$("<<1$<("F-&#$($-("(41@'K'$(-@(
NO9O.98PC

O

GENERAL FUND BUDGETARY HIGHLIGHTS

_1L1#&1<(@-0($,1(K&001#$(*1"0.(1UK?&<'L1(-@($0"#<@10<.(I101(-0'>'#"??*(A&4>1$14('#($,1("F-&#$(-@(
N6.Q8P.6:7C(EF1#4F1#$<(I101(F"41(4&0'#>($,1(*1"0(01<&?$'#>('#("(@'#"?(A&4>1$(-@(N6.6DQ.Q\OC(EK$&"?(
01L1#&1<(@-0($,1(K&001#$(*1"0.(1UK?&<'L1(-@($0"#<@10<.("F-&#$14($-(N6.6:7.7P8.(I,'K,(I"<(N9Q.Q9P(?1<<(
$,"#(A&4>1$14C(EK$&"?($0"#<@10<('#(I101(1%&"?($-($,1(A&4>1$14("F-&#$(-@(N9.D6P.O8DC

3U=1#4'$&01<(@-0($,1(K&001#$(*1"0.(1UK?&4'#>($0"#<@10<.(I101(-0'>'#"??*(A&4>1$14('#($,1("F-&#$(-@(
N:.987.\8:C(EF1#4F1#$<(I101(F"41(4&0'#>($,1(*1"0(01<&?$'#>('#("(@'#"?(A&4>1$(-@(N6.O\P.D89C(EK$&"?(
1U=1#4'$&01<.(1UK?&4'#>($0"#<@10<.("F-&#$14($-(N6.O\O.O:Q(I,'K,(I"<(N8.:8D(-L10($,1(A&4>1$14(
"F-&#$C(EK$&"?($0"#<@10<(-&$(I101(?1<<($,"#($,1(A&4>1$14("F-&#$(-@(N\:6.:OP(A*(N87:.\QOC



!"#$"%&'#()'$*
Management's Discussion and Analysis
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CAPITAL ASSETS AND DEBT ADMINISTRATION

Santaquin City's Capital Assets (net of depreciation)

X-L10#F1#$"?
EK$'L'$'1<

V&<'#1<<R$*=1
EK$'L'$'1<

97

)&001#$
21"0

Z01L'-&<
21"0

)&001#$
21"0

Z01L'-&<
21"0

;-$"?
)&001#$
21"0

;-$"?
Z01L'-&<
21"0

Net Capital Assets:

((((^"#4("#4(0'>,$< N(\9O.6\7 Q9P.QQ7 98:.768 98:.768 O:6.:98 P:9.QO8
((((a"$10(<,"01<("#4(0'>,$< R R D6D.9:\ D6D.9:\ D6D.9:\ D6D.9:\
((((V&'?4'#><( :.8DD.DO8 :.8DD.DO8 8PD.6\O 8PD.6\O :.D67.O\9 :.D67.O\9
((((a"$10(<*<$1F R R 9\.P8O.Q9Q 9\.Q67.6PP 9\.P8O.Q9Q 9\.Q67.6PP
((((!1I10(<*<$1F R R O.\PO.9PD O.\PO.9PD O.\PO.9PD O.\PO.9PD
((((b"K,'#10*("#4(1%&'=F1#$ 8.:OQ.6D8 8.69Q.Q:O :\:.D\O :\:.D\O 8.O\7.O:9 8.\79.86\
(((([#@0"<$0&K$&01 P.8Q:.\:7 P.8Q:.\:7 R R P.8Q:.\:7 P.8Q:.\:7
(((()-#<$0&K$'-#('#(=0->01<< Q68.6Q\ R 9.POD.8:P 9.788.699 8.:8P.Q9D 9.788.699

;-$"? 9D.:Q\.D69 9:.:D:.P:7 69.\86.9OQ 67.OD9.789 :P.8O9.P8\ :D.:7D.PQ9

((((^1<<("KK&F&?"$14(41=01K'"$'-# G8.O76.D99H G8.:P8.87OHG97.Q:P.:O:H GO.6D6.PPPHG96.DD9.77DHG99.\8D.O\DH

((((((( Net capital assets $ 12,565,020 11,982,531 21,175,703 21,597,244 33,740,723 33,579,776

;,1($-$"?("F-&#$(-@(K"='$"?("<<1$<.(#1$(-@(41=01K'"$'-#.(-@(N66.P:7.P86('<("#('#K01"<1(-@(N9Q7.O:P(@0-F(
$,1(=01L'-&<(*1"0C

X-L10#F1#$"?("K$'L'$'1<(K"='$"?("<<1$<.(#1$(-@(41=01K'"$'-#.(-@(N98.DQD.787(01=01<1#$<("(41K01"<1(-@(
ND\8.:\O(@0-F($,1(=01L'-&<(*1"0C(;,'<(41K01"<1('<(1%&"?($-($,1("F-&#$($,1(41=01K'"$'-#(K,"0>14(-#(
"<<1$<(1UK11414("44'$'-#<($-(>1#10"?(@'U14("<<1$<(4&0'#>($,1(*1"0C

V&<'#1<<R$*=1("K$'L'$'1<(K"='$"?("<<1$<.(#1$(-@(41=01K'"$'-#.(-@(N89.9PD.P76('#K01"<14(4&0'#>($,1(*1"0(A*(
N:89.D:9.(I,'K,(01=01<1#$<($,1("F-&#$("44'$'-#<($-("<<1$<(1UK11414(41=01K'"$'-#(K,"0>14(-#($,1(
"<<1$<C

E44'$'-#"?('#@-0F"$'-#(01>"04'#>(K"='$"?("<<1$<(F"*(A1(@-&#4('#($,1(#-$1<($-(@'#"#K'"?(<$"$1F1#$<C
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CAPITAL ASSETS AND DEBT ADMINISTRATION (continued)

Santaquin City's Outstanding Debt 

99

)&001#$
21"0

Z01L'-&<
21"0

((((((((((((X-L10#F1#$"?("K$'L'$'1<S
(((((((((((((((()-F=1#<"$14("A<1#K1< N(8PP.\67 9P7.O7O
(((((((((((((((()"='$"?(?1"<1< 6O:.66D :98.P:P
((((((((((((((((_1L1#&1(A-#4< \6P.777 9.7PQ.777

                    Total governmental $ 1,509,165 1,659,656

((((((((((((V&<'#1<<R$*=1("K$'L'$'1<S
(((((((((((((((()-F=1#<"$14("A<1#K1< N(QP.6\8 6P.9Q9
((((((((((((((((]-$1<(="*"A?1("#4(01L1#&1(A-#4< P.O7P.8\Q \.88\.9DO

((((((((((((((((((((Total business-type $ 7,974,668 8,265,319

            Total outstanding debt $ 9,483,832 9,924,976

E44'$'-#"?('#@-0F"$'-#(01>"04'#>($,1(?-#>R$10F(?'"A'?'$'1<(F"*(A1(@-&#4('#($,1(#-$1<($-(@'#"#K'"?(
<$"$1F1#$<C

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

]-(<'>#'@'K"#$(1K-#-F'K(K,"#>1<($,"$(I-&?4("@@1K$($,1()'$*("01(1U=1K$14(@-0($,1(#1U$(*1"0C((V&4>1$<(
,"L1(A11#(<1$(-#(1<<1#$'"??*($,1(<"F1(@"K$-0<("<($,1(K&001#$(*1"0(A1'#>(01=-0$14C

REQUESTS FOR INFORMATION

;,'<(@'#"#K'"?(01=-0$('<(41<'>#14($-(=0-L'41("(>1#10"?(-L10L'1I(-@($,1(!"#$"%&'#()'$*J<(@'#"#K1<(@-0("??(
$,-<1(I'$,("#('#$101<$('#($,1()'$*J<(@'#"#K1<("#4($-(<,-I($,1()'$*J<("KK-&#$"A'?'$*(@-0($,1(F-#1*('$(
01K1'L1<C(c&1<$'-#<(K-#K10#'#>("#*('#@-0F"$'-#(=0-L'414('#($,'<(01=-0$(-0(01%&1<$<(@-0("44'$'-#"?(
@'#"#K'"?('#@-0F"$'-#(<,-&?4(A1("4401<<14($-($,1(Z"0-I"#()'$*.(ZT(V-U(DPQ.(Z"0-I"#.(+$",(\:PQ9C



98

;,'<(=">1('#$1#$'-#"??*(?1@$(A?"#BC
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BASIC FINANCIAL STATEMENTS



9:

;,'<(=">1('#$1#$'-#"??*(?1@$(A?"#BC
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;,1(#-$1<($-($,1(@'#"#K'"?(<$"$1F1#$<("01("#('#$1>0"?(="0$(-@($,'<(<$"$1F1#$C

9D

X-L10#F1#$"?
EK$'L'$'1<

V&<'#1<<R$*=1
EK$'L'$'1< ;-$"?

ASSETS:

(((()&001#$(E<<1$<S
(((((((()"<,("#4(K"<,(1%&'L"?1#$< N(:9D.D6Q 8O9.D\8 P7P.99\
((((((((EKK-&#$<(01K1'L"A?1.(#1$ \\P.PQ\ 86\.ODO 9.98Q.P8Q
((((;-$"?(K&001#$("<<1$< 9.676.67: D67.D:7 9.\66.\::

((((]-#RK&001#$("<<1$<S
((((((((_1<$0'K$14(K"<,("#4(K"<,(1%&'L"?1#$< \Q7.9PO 9.\8D.OOD 8.Q\Q.9P:
((((((((+#"F-0$'d14(A-#4('<<&1(K-<$< R QQ.777 QQ.777
(((((((()"='$"?("<<1$<S
((((((((((((]-$(A1'#>(41=01K'"$14 \.P9Q.D\P 8.:D:.:8P 99.9P9.79D
((((((((((((]1$(-@("KK&F&?"$14(41=01K'"$'-# 6.\:\.:66 9\.P89.8PD 88.DQO.P7O
((((;-$"?(#-#RK&001#$("<<1$< 96.:8D.9OO 86.7QP.QO\ 6Q.:O8.\OP

Total assets $ 14,728,503 23,598,238 38,326,741

LIABILITIES:

(((()&001#$(^'"A'?'$'1<S
((((((((EKK-&#$<(="*"A?1("#4("KK0&14(?'"A'?'$'1< N(86Q.O\Q \.866 8:D.89O
((((((((EKK0&14('#$101<$(="*"A?1 R 9\\.Q89 9\\.Q89
(((((((()&<$-F10(41=-<'$< R 8D.877 8D.877
((((((((V-#4<("#4(?1"<1<.(4&1(I'$,'#(-#1(*1"0 6D:.86: 6:9.O8: QOQ.9D\
((((;-$"?(K&001#$(?'"A'?'$'1< DO9.887 DQ6.OP\ 9.9DD.9OP

((((]-#RK&001#$(?'"A'?'$'1<S
(((((((()-F=1#<"$14("A<1#K1< 8PP.\67 QP.6\8 6:D.898
(((((((()?-<&01("#4(=-<$(K?-<&01(K-<$< 9P.OD6 R 9P.OD6
((((((((V-#4<("#4(?1"<1<.(4&1("@$10(-#1(*1"0 \PP.979 P.DQD.6Q8 \.::8.:Q6
((((;-$"?(#-#RK&001#$(?'"A'?'$'1< 9.9P8.\\6 P.Q68.P:: \.\7D.Q8P

Total liabilities 1,764,103 8,196,721 9,960,825

NET ASSETS:

(((([#L1<$14('#(K"='$"?("<<1$<.(#1$(-@(01?"$14(41A$ 99.666.Q\D 96.8Q\.:9P 8:.Q78.978
((((_1<$0'K$14S
((((((((Z"0B<("#4(01K01"$'-# 6D.6\P R 6D.6\P
((((((((V-#4(01%&'01F1#$< R \6:.\9O \6:.\9O
((((((((a"$10("<<1<<F1#$< R 6PD.9O8 6PD.9O8
(((((((([F="K$(@11< Q\9.7Q6 8Q7.9:P O:9.897
((((((((b-#1*('#(?'1&(-@(I"$10 R D8\.9OP D8\.9OP
((((((((^'"A'?'$'1< 9Q.\P6 R 9Q.\P6
((((+#01<$0'K$14 \OP.6O8 96:.P:D 9.768.96P

Total net assets 12,964,400 15,401,517 28,365,917

Total liabilities and net assets $ 14,728,503 23,598,238 38,326,741
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STATEMENT OF ACTIVITIES
/-0($,1(21"0(3#414(5&#1(67.(8799

;,1(#-$1<($-($,1(@'#"#K'"?(<$"$1F1#$<("01("#('#$1>0"?(="0$(-@($,'<(<$"$1F1#$C

9Q

3U=1#<1<

),"0>1<
@-0

!10L'K1<

T=10"$'#>
X0"#$<("#4
)-#$0'A&$'-#<

)"='$"?
X0"#$<("#4
)-#$0'A&$'-#<

]1$
G3U=1#<1H
_1L1#&1
G;-(]1U$
Z">1H

FUNCTIONS/PROGRAMS:

Primary government:

((((X-L10#F1#$"?("K$'L'$'1<S
((((((((X1#10"?(>-L10#F1#$ N(9.9:8.\\Q 68\.D:D R R G\9:.6:8H
((((((((Z&A?'K(<"@1$* 9.D67.8O\ 9P8.P6P D:.:9Q 8:.DPO G9.8P\.DQQH
((((((((`'>,I"*<("#4(=&A?'K('F=0-L1F1#$< DP9.O6O R 67O.QP8 9.D:Q.:\O 9.8\:.888
((((((((!"#'$"$'-# :79.DP: :9Q.O6O R R 9D.6QD
((((((((Z"0B<.(01K01"$'-#("#4(=&A?'K(=0-=10$* P:Q.86D 9PD.8\7 :.O8P 996.7\: G:D8.O::H
(((((((()1F1$10* D6.PPP 8P.OOD R R G8D.P\8H
(((((((([#$101<$(-#(?-#>R$10F(41A$ Q\.9P9 R R R GQ\.9P9H

((((Total governmental activities 4,514,880 1,121,496 369,015 1,684,152 (1,340,217)

((((V&<'#1<<R$*=1("K$'L'$'1<S
((((((((a"$10 9.DP7.Q8Q 9.:6O.887 R \:.9Q8 G:P.8::H
((((((((!1I10 \:6.\9P 9.976.\PP R :\:.676 P::.6Q:

((((Total business-type activities 2,414,442 2,543,097 - 568,465 697,121

Total primary government $ 6,929,322 3,664,593 369,015 2,252,618 (643,096)

G;,1(<$"$1F1#$(-@("K$'L'$'1<(K-#$'#&1<(-#($,1(
@-??-I'#>(=">1H
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STATEMENT OF ACTIVITIES  (continued)

/-0($,1(21"0(3#414(5&#1(67.(8799

;,1(#-$1<($-($,1(@'#"#K'"?(<$"$1F1#$<("01("#('#$1>0"?(="0$(-@($,'<(<$"$1F1#$C

9P

X-L10#F1#$"?
EK$'L'$'1<

V&<'#1<<R$*=1
EK$'L'$'1< ;-$"?

CHANGES IN NET ASSETS:

Net (expense) revenue

    (from previous page) $ (1,340,217) 697,121 (643,096)

General revenues:

((((Z0-=10$*($"U1< D8O.86P R D8O.86P
((((!"?1<($"U PQD.DOO R PQD.DOO
((((T$,10($"U1< :P7.QOO R :P7.QOO
((((+#01<$0'K$14('#L1<$F1#$(1"0#'#>< P.:87 P.Q\6 9D.976
((((b'<K1??"#1-&< OD.OD9 R OD.OD9

Total general revenues 1,868,907 7,683 1,876,590

((((((((;0"#<@10< 9.:88.7PP G9.:88.7PPH R

Total general revenues and transfers 3,290,984 (1,414,395) 1,876,590

Change in net assets 1,950,767 (717,274) 1,233,493

]1$("<<1$<(R(A1>'##'#> 99.796.Q68 9Q.99\.PO9 8P.968.:86

Net assets - ending $ 12,964,399 15,401,517 28,365,916
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BALANCE SHEET - GOVERNMENTAL FUNDS

5&#1(67.(8799

;,1(#-$1<($-($,1(@'#"#K'"?(<$"$1F1#$<("01("#('#$1>0"?(="0$(-@($,'<(<$"$1F1#$C

9\

X1#10"?
/&#4

)"='$"?
Z0-W1K$<
/&#4

]-#F"W-0
X-L10#F1#$"?

/&#4<

;-$"?
X-L10#F1#$"?

/&#4<

ASSETS

(((()"<,("#4(K"<,(1%&'L"?1#$< N((6:O.799 QQ.D8D R :9D.D6Q
((((EKK-&#$<(01K1'L"A?1.(#1$ 6D.\96 \D9.ODD R \\P.PQ\
((((e&1(@0-F(-$,10(@&#4< 98:.6O9 R R 98:.6O9
((((_1<$0'K$14(K"<,("#4(K"<,(1%&'L"?1#$< D8.8DO R \7P.O87 \Q7.9PO

TOTAL ASSETS $ 561,474 918,480 807,920 2,287,874

LIABILITIES

((((EKK0&14(?'"A'?'$'1< N(866.869 6.868 D86 86Q.O\Q
((((e&1($-(-$,10(@&#4< R R 98:.6O9 98:.6O9

TOTAL LIABILITIES 233,231 3,232 124,914 361,377

FUND BALANCES:

((((_1<$0'K$14(@-0S
((((((((Z"0B<("#4(01K01"$'-# 6D.6\P R R 6D.6\P
(((((((([F="K$(@11<("#4(>0"#$< R R Q\9.7Q6 Q\9.7Q6
((((((((^'"A'?'$'1< 9Q.\P6 R R 9Q.\P6
(((()-FF'$$14(@-0S
((((((((!1#'-0(K'$'d1#< R R 9.O:6 9.O:6
((((E<<'>#14(@-0S
(((((((()"='$"?(=0-W1K$< R O9D.8:\ R O9D.8:\
((((((((T$,10 OO.7O7 R R OO.7O7
((((+#"<<'>#14 9PQ.\O: R R 9PQ.\O:

TOTAL FUND BALANCES 328,243 915,248 683,006 1,926,497

TOTAL LIABILITIES AND

    FUND BALANCES $ 561,474 918,480 807,920 2,287,874



!"#$"%&'#()'$*
STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
/-0($,1(21"0(3#414(5&#1(67.(8799

;,1(#-$1<($-($,1(@'#"#K'"?(<$"$1F1#$<("01("#('#$1>0"?(="0$(-@($,'<(<$"$1F1#$C

9O

X1#10"?
/&#4

)"='$"?
Z0-W1K$<
/&#4

]-#F"W-0
X-L10#F1#$"?

/&#4<

;-$"?
X-L10#F1#$"?

/&#4<

REVENUES:

((((;"U1< N(9.PQD.D6D R R 9.PQD.D6D
((((^'K1#<1<("#4(=10F'$< 99O.\OD R R 99O.\OD
(((([#$10>-L10#F1#$"?(01L1#&1< 6Q:.7\\ 9.D:Q.:\O :.O8P 9.O9D.D7:
((((),"0>1<(@-0(<10L'K1< PO:.\:9 R 96.D9P \7\.6DP
((((/'#1<("#4(@-0@1'$&01< 9O6.8:6 R R 9O6.8:6
(((([#$101<$ P.:87 R R P.:87
((((b'<K1??"#1-&<(01L1#&1 OD.7:O R O76 OD.OD9

Total revenues 3,340,072 1,546,489 19,346 4,905,907

EXPENDITURES:

((((X1#10"?(>-L10#F1#$ O\O.78D 8\Q R O\O.699
((((Z&A?'K(<"@1$* 9.678.7PO R R 9.678.7PO
((((`'>,I"*<("#4(=&A?'K('F=0-L1F1#$< D76.\8P R R D76.\8P
((((!"#'$"$'-# 6OO.:9O R R 6OO.:9O
((((Z"0B<.(01K01"$'-#("#4(=&A?'K(=0-=10$* Q97.\8\ R :P.\DO QD\.Q\P
(((()1F1$10* D6.77\ R R D6.77\
(((()"='$"?(-&$?"* R 9.796.PO9 R 9.796.PO9
((((e1A$(<10L'K1S
((((((((Z0'#K'="? 99\.:\7 96P.O68 98Q.777 6\8.:98
(((((((([#$101<$ 96.8\7 89.QDQ 66.86D Q\.9P9

Total expenditures 3,989,946 1,173,665 207,094 5,370,705

Excess (Deficiency) of Revenues over

    (Under) Expenditures (649,874) 372,824 (187,748) (464,798)

Other Financing Sources and (Uses):

((((Z0-K114<(@0-F(K"='$"?(?1"<1< R 98D.777 R 98D.777
(((([F="K$(@11< R R 96P.QQ6 96P.QQ6
((((;0"#<@10<('# 9.D6P.O8D 6QP.:8: 9DD.6DQ 8.7Q7.P7D
((((;0"#<@10<(G-&$H GQ6\.Q8\H R R GQ6\.Q8\H

Total other financing sources and (uses) 899,298 492,424 293,019 1,684,740

Net Change in Fund Balances 249,424 865,248 105,271 1,219,942

/&#4(A"?"#K1<(R(A1>'##'#>(-@(*1"0 P\.\87 D7.777 DPP.P6D P7Q.DD:

Fund balances - end of year $ 328,243 915,248 683,006 1,926,497



!"#$"%&'#()'$*
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET ASSETS
5&#1(67.(8799

;,1(#-$1<($-($,1(@'#"#K'"?(<$"$1F1#$<("01("#('#$1>0"?(="0$(-@($,'<(<$"$1F1#$C

87

Total Fund Balances for Governmental Funds $ 1,926,497

((((;-$"?(#1$("<<1$<(01=-0$14(@-0(>-L10#F1#$"?("K$'L'$'1<('#($,1(!$"$1F1#$(-@
((((]1$(E<<1$<('<(4'@@101#$(A1K"&<1S

(((((((()"='$"?("<<1$<(&<14('#(>-L10#F1#$"?(@&#4<("01(#-$(@'#"#K'"?(01<-&0K1<("#4
(((((((($,101@-01("01(#-$(01=-0$14('#($,1(@&#4<C

(((((((((((((((()"='$"?("<<1$<.("$(K-<$ 9D.:Q\.D69
((((((((((((((((^1<<("KK&F&?"$14(41=01K'"$'-# G8.O76.D99H

((((((((((((((((((((Net capital assets 12,565,020

((((((((^-#>R$10F(?'"A'?'$'1<.(@-0(@&#4<(-$,10($,"#(1#$10=0'<1(@&#4<.("01(01K-0414('#
(((((((($,1(>-L10#F1#$RI'41(<$"$1F1#$<(A&$(#-$('#($,1(@&#4(<$"$1F1#$<C

((((((((((((((((General long-term debt (1,231,335)

((((((((((((((((Compensated absences (277,830)

                Closure and post closure costs (17,953)

Total Net Assets of Governmental Activities $ 12,964,400
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RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
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;,1(#-$1<($-($,1(@'#"#K'"?(<$"$1F1#$<("01("#('#$1>0"?(="0$(-@($,'<(<$"$1F1#$C

89

Net Change in Fund Balances - Total Governmental Funds $ 1,219,942

((((EF-&#$<(01=-0$14(@-0(>-L10#F1#$"?("K$'L'$'1<('#($,1(<$"$1F1#$(-@
(((("K$'L'$'1<("01(4'@@101#$(A1K"&<1S

((((((((X-L10#F1#$"?(@&#4<(01=-0$(K"='$"?(-&$?"*<("<(1U=1#4'$&01<C(`-I1L10.
(((((((('#($,1(<$"$1F1#$(-@("K$'L'$'1<.("<<1$<(I'$,("(F"$10'"?(K-<$("01
((((((((K"='$"?'d14("#4($,1(K-<$('<("??-K"$14(-L10($,1'0(1<$'F"$14(&<1@&?
((((((((?'L1<("#4(01=-0$14("<(41=01K'"$'-#(1U=1#<1<C

(((((((((((()"='$"?(-&$?"* 9.796.PO9
((((((((((((e1=01K'"$'-#(1U=1#<1 G:69.678H

((((((((((((((((Net 582,489

((((((((V-#4(=0-K114<("01(01=-0$14("<(@'#"#K'#>(<-&0K1<('#(>-L10#F1#$"?(@&#4<C
(((((((([#($,1(<$"$1F1#$(-@(#1$("<<1$<.(,-I1L10.('<<&'#>(41A$('#K01"<1<(?-#>R$10F
((((((((?'"A'?'$'1<("#4(4-1<(#-$("@@1K$($,1(<$"$1F1#$(-@("K$'L'$'1<C

((((((((((((Debt issued - capital leases (125,000)

((((((((_1="*F1#$(-@(41A$(=0'#K'="?('<("#(1U=1#4'$&01('#($,1(>-L10#F1#$"?(@&#4<.(A&$
(((((((($,1(01="*F1#$(014&K1<(?-#>R$10F(?'"A'?'$'1<('#($,1(<$"$1F1#$(-@(#1$("<<1$<C

((((((((((((Long-term debt principal repayments 382,412

((((((((!-F1(1U=1#<1<(01=-0$14('#($,1(<$"$1F1#$(-@("K$'L'$'1<(4-(#-$(01%&'01
(((((((($,1(&<1(-@(K&001#$(@'#"#K'"?(01<-&0K1<.("#4.($,101@-01.("01(#-$(01=-0$14
(((((((("<(1U=1#4'$&01<('#(>-L10#F1#$"?(@&#4<C

((((((((((((Change in compensated absences liability (106,921)

            Change in closure and post closure cost liability (2,155)

Change in Net Assets of Governmental Activities $ 1,950,768
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STATEMENT OF NET ASSETS - PROPRIETARY FUNDS
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a"$10
/&#4

!1I10
/&#4

;-$"?
3#$10=0'<1
/&#4<

ASSETS:

(((()&001#$("<<1$<S
(((((((()"<,("#4(K"<,(1%&'L"?1#$< N(8O9.D\8 R 8O9.D\8
((((((((EKK-&#$<(01K1'L"A?1.(#1$ 9::.Q7: O:.6DD 86\.ODO
((((((((e&1(@0-F(-$,10(@&#4< OPD.6\Q R OPD.6\Q
((((;-$"?(K&001#$("<<1$< 9.:99.DP9 O:.6DD 9.D7D.O8Q

((((]-#RK&001#$("<<1$<S
((((((((_1<$0'K$14(K"<,("#4(K"<,(1%&'L"?1#$< 9.Q8Q.9O7 9OO.\7D 9.\8D.OOD
((((((((+#"F-0$'d14(A-#4('<<&1(K-<$< QQ.777 R QQ.777
(((((((()"='$"?("<<1$<S
((((((((((((]-$(A1'#>(41=01K'"$14 D:O.9\7 9.O7D.8:P 8.:D:.:8P
((((((((((((]1$(-@("KK&F&?"$14(41=01K'"$'-# 96.O:D.6:O :.PPD.O8P 9\.P89.8PD
((((;-$"?(#-#RK&001#$("<<1$< 9Q.9\Q.P9O Q.\\7.OPO 86.7QP.QO\

Total assets $ 17,598,290 6,975,334 24,573,624

LIABILITIES:

(((()&001#$(?'"A'?'$'1<S
((((((((EKK-&#$<(="*"A?1 N(6.\8\ :.:7D \.866
((((((((EKK0&14('#$101<$(="*"A?1 9\\.Q89 R 9\\.Q89
((((((((e&1($-(-$,10(@&#4< R OPD.6\Q OPD.6\Q
(((((((()-F=1#<"$14("A<1#K1< 66.QO9 66.QO9 QP.6\8
(((((((()&<$-F10(41=-<'$< 8D.877 R 8D.877
((((((((_1L1#&1(A-#4<.(K&001#$(=-0$'-# 89P.777 98:.O8: 6:9.O8:
((((;-$"?(K&001#$(?'"A'?'$'1< :Q\.66O 9.96\.:7Q 9.Q7Q.P:D

((((]-#RK&001#$(?'"A'?'$'1<S
((((((((_1L1#&1(A-#4<.(?-#>R$10F Q.967.777 9.:6D.6Q8 P.DQD.6Q8
((((;-$"?(#-#RK&001#$(?'"A'?'$'1< Q.967.777 9.:6D.6Q8 P.DQD.6Q8

Total liabilities 6,598,339 2,573,768 9,172,107

NET ASSETS:

(((([#L1<$14('#(K"='$"?("<<1$<.(#1$(-@(01?"$14(41A$ \.9:P.D8O D.987.\\\ 96.8Q\.:9P
((((_1<$0'K$14(@-0S
((((((((b-#1*('#(?'1&(-@(I"$10 D8\.9OP R D8\.9OP
((((((((e1A$(<10L'K1 Q6D.79: 9OO.\7D \6:.\9O
((((((((a"$10("<<1<<F1#$< 6PD.9O8 R 6PD.9O8
(((((((([F="K$(@11< 8Q7.9:P R 8Q7.9:P
((((+#01<$0'K$14 9.7D6.\P8 GO9O.98PH 96:.P:D

Total net assets 10,999,951 4,401,566 15,401,517

Total liabilities and net assets $ 17,598,290 6,975,334 24,573,624



!"#$"%&'#()'$*
STATEMENT OF REVENUES, EXPENSES, AND CHANGES

IN FUND NET ASSETS - PROPRIETARY FUNDS
/-0($,1(21"0(3#414(5&#1(67.(8799
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a"$10
/&#4

!1I10
/&#4

;-$"?
3#$10=0'<1
/&#4<

Operating income:

((((),"0>1<(@-0(<"?1<("#4(<10L'K1 N(9.6DD.O69 9.7\7.QOD 8.:6Q.Q8Q
(((()-##1K$'-#(@11< 86.:P9 \.D77 69.OP9
((((T$,10(-=10"$'#>('#K-F1 DO.\9\ 9:.Q\8 P:.D77

Total operating revenue 1,439,220 1,103,877 2,543,097

Operating expenses:

((((Z10<-##1?(<10L'K1< 9\D.868 9\D.88P 6P7.:Q7
((((+$'?'$'1< \\.7OQ 6\.QO: 98Q.PO7
((((_1="'0(f(F"'#$1#"#K1 :D.9O\ D8.8\\ OP.:\Q
((((T$,10(<&==?'1<(f(1U=1#<1< 976.O79 D9.7PP 9D:.OP\
((((e1=01K'"$'-#(1U=1#<1 \:\.88\ ::D.:\O 9.8O6.P9P

Total operating expense 1,270,656 772,775 2,043,430

Net operating income (loss) 168,564 331,103 499,667

Non-operating income (expense):

(((([F="K$(@11<(K-??1K$14 \:.9Q8 96:.676 89\.:QD
(((([F="K$(@11<(01'FA&0<14 GQP.D77H G68.:77H GOO.O77H
(((([#L1<$F1#$('#K-F1(G?-<<H Q.\\O PO: P.Q\6
(((([#$101<$(-#(?-#>R$10F(41A$ G868.:P7H G6\.Q:8H G8P9.998H

Total non-operating income (expense) (208,919) 64,055 (144,864)

Income (loss) before

    contributions and transfers (40,355) 395,158 354,803

(((()"='$"?(K-#$0'A&$'-#< R 6D7.777 6D7.777
((((;0"#<@10<('#(G-&$H GD8D.D78H G\OQ.DPDH G9.:88.7PPH

Change in net assets (565,857) (151,417) (717,274)

]1$("<<1$<.(A1>'##'#> 99.DQD.\7\ :.DD8.O\6 9Q.99\.PO9

Net assets, ending $ 10,999,951 4,401,566 15,401,517



!"#$"%&'#()'$*
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS
/-0($,1(21"0(3#414(5&#1(67.(8799

;,1(#-$1<($-($,1(@'#"#K'"?(<$"$1F1#$<("01("#('#$1>0"?(="0$(-@($,'<(<$"$1F1#$C

8:

a"$10
/&#4

!1I10
/&#4

;-$"?
3#$10=0'<1
/&#4<

Cash flows from operating activities:

(((()"<,(01K1'L14(@0-F(K&<$-F10<(R(<10L'K1 N(9.D76.\8O 9.7PP.6QD 8.D\9.9O:
(((()"<,(="'4($-(<&==?'10< G86P.9\\H G9:9.QP:H G6P\.\Q8H
(((()"<,(="'4($-(1F=?-*11< G9QO.DO:H G9QO.D\OH G66O.9\:H

Net cash provided (used) in operating activities 1,097,047 766,102 1,863,148

Cash flows from noncapital financing activities:

((((),"#>1('#(K&<$-F10(41=-<'$< GD.QOOH R GD.QOOH
((((]1$('#$10@&#4("K$'L'$* GOP6.QDQH G6Q:.69\H G9.66P.OP:H

Net cash provided (used) in

    noncapital financing activities (979,355) (364,318) (1,343,673)

Cash flows from capital and 

    related financing activities:

(((()"<,(01K1'L14(@0-F(K"='$"?(>0"#$<(((( R 6D7.777 6D7.777
(((([F="K$(@11<(K-??1K$14 \:.9Q8 96:.676 89\.:QD
(((([F="K$(@11<(01'FA&0<14 GQP.D77H G68.:77H GOO.O77H
(((()"<,(="*F1#$<(@-0(K"='$"?("<<1$< GOO.86OH GPP8.O6PH G\P8.9PQH
(((()"<,(="*F1#$<(@-0(?-#>R$10F(41A$ G9OP.777H G986.\P6H G687.\P6H
(((()"<,(="*F1#$<(@-0(?-#>R$10F(41A$('#$101<$ G88\.6:DH G6\.Q:8H G8QQ.O\PH

Net cash provided (used) in capital

    and related financing activities (507,922) (483,548) (991,470)

Cash flows from investing activities:

(((()"<,(01K1'L14(@0-F('#$101<$(1"0#14 Q.\\O PO: P.Q\6

Net cash provided (used) in investing activities 6,889 794 7,683

Net increase (decrease) in cash (383,342) (80,971) (464,313)

)"<,(A"?"#K1.(A1>'##'#> 8.679.996 8\7.PPQ 8.D\9.\\O

Cash balance, ending $ 1,917,772 199,805 2,117,577

Cash reported on the balance sheet:

(((()"<,("#4(K"<,(1%&'L"?1#$< N(8O9.D\8 R 8O9.D\8
((((]-#RK&001#$(01<$0'K$14(K"<, 9.Q8Q.9O7 9OO.\7D 9.\8D.OOD

Total cash and cash equivalents $ 1,917,772 199,805 2,117,577



!"#$"%&'#()'$*
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS (continued)
/-0($,1(21"0(3#414(5&#1(67.(8799

Reconciliation of Operating Income to Net

Cash Provided (Used) in Operating Activities:

;,1(#-$1<($-($,1(@'#"#K'"?(<$"$1F1#$<("01("#('#$1>0"?(="0$(-@($,'<(<$"$1F1#$C

8D

a"$10
/&#4

!1I10
/&#4

;-$"?
3#$10=0'<1
/&#4<

Net operating income (expense) $ 168,564 331,103 499,667

E4W&<$F1#$<($-(01K-#K'?1(-=10"$'#>
'#K-F1(-0(G?-<<H($-(#1$(K"<,(=0-L'414(G&<14H
'#(-=10"$'#>("K$'L'$'1<S

((((e1=01K'"$'-#("#4("F-0$'d"$'-# \:\.88\ ::D.:\O 9.8O6.P9P

((((),"#>1<('#("<<1$<("#4(?'"A'?'$'1<S
((((((((G[#K01"<1H(41K01"<1('#(01K1'L"A?1< Q:.Q7O G8Q.D96H 6\.7OQ
(((((((([#K01"<1(G41K01"<1H('#(="*"A?1< D6: O98 9.::Q
(((((((([#K01"<1(G41K01"<1H('#(K-F=1#<"$14("A<1#K1< 9D.999 9D.999 67.889

Net cash provided (used) in operating activities $ 1,097,047 766,102 1,863,148



!"#$"%&'#()'$*
NOTES TO FINANCIAL STATEMENTS

5&#1(67.(8799

8Q

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1-A. Reporting entity

!"#$"%&'#()'$*(G$,1()'$*H.("(F&#'K'="?(K-0=-0"$'-#(?-K"$14('#(+$",()-&#$*.(+$",.(-=10"$1<(&#410("(b"*-0R
)-&#K'?(@-0F(-@(>-L10#F1#$C(;,1("KK-F="#*'#>(@'#"#K'"?(<$"$1F1#$<(=01<1#$($,1()'$*("#4('$<(K-F=-#1#$(
&#'$<.(1#$'$'1<(@-0(I,'K,($,1()'$*('<(K-#<'41014($-(A1(@'#"#K'"??*("KK-&#$"A?1C(;,1()'$*(,"<(#-(K-F=-#1#$(
&#'$<("#4('<(#-$("(K-F=-#1#$(&#'$(-@("#-$,10(1#$'$*C

1-B. Government-wide and fund financial statements 

Government-wide Financial Statements

;,1(>-L10#F1#$RI'41(@'#"#K'"?(<$"$1F1#$<.(K-#<'<$'#>(-@($,1(<$"$1F1#$(-@(#1$("<<1$<("#4($,1(<$"$1F1#$(-@(
K,"#>1<('#(#1$("<<1$<(01=-0$('#@-0F"$'-#(-#("??(-@($,1(#-#R@'4&K'"0*("K$'L'$'1<(-@($,1(=0'F"0*(>-L10#F1#$(
"#4('$<(K-F=-#1#$(&#'$<C(/-0($,1(F-<$(="0$.($,1(1@@1K$(-@('#$10R@&#4("K$'L'$*(,"<(A11#(01F-L14(@0-F($,1<1(
<$"$1F1#$<C(Governmental activities.(I,'K,(#-0F"??*("01(<&==-0$14(A*($"U1<("#4('#$10>-L10#F1#$"?(
01L1#&1<.("01(01=-0$14(<1="0"$1?*(@0-F(business-type activities.(I,'K,(01?*($-("(<'>#'@'K"#$(1U$1#$(-#(@11<(
"#4(K,"0>1<(@-0(<&==-0$C(

;,1(<$"$1F1#$(-@("K$'L'$'1<(01=-0$<($,1(1U=1#<1<(-@("(>'L1#(@&#K$'-#(-@@<1$(A*(=0->0"F(01L1#&1<(4'01K$?*(
K-##1K$14(I'$,($,1(@&#K$'-#"?(=0->0"FC(E(@&#K$'-#('<("#("<<1FA?*(-@(<'F'?"0("K$'L'$'1<("#4(F"*('#K?&41(
=-0$'-#<(-@("(@&#4(-0(<&FF"0'd1(F-01($,"#(-#1(@&#4($-(K"=$&01($,1(1U=1#<1<("#4(=0->0"F(01L1#&1<(
"<<-K'"$14(I'$,("(4'<$'#K$(@&#K$'-#"?("K$'L'$*C(Direct expenses("01($,-<1($,"$("01(K?1"0?*('41#$'@'"A?1(I'$,("(
<=1K'@'K(@&#K$'-#(-0(<1>F1#$C([#4'01K$(1U=1#<1<("01(#-$("??-K"$14C(E??(1U=1#<1<("01('#K?&414('#($,1(
"==?'K"A?1(@&#K$'-#C(Program revenues('#K?&41(G9H(K,"0>1<($-(K&<$-F10<(-0("==?'K"#$<(I,-(=&0K,"<1.(&<1.(
-0(4'01K$?*(A1#1@'$(@0-F(>--4<.(<10L'K1<.(-0(=0'L'?1>1(=0-L'414(A*("(>'L1#(@&#K$'-#(-0(<1>F1#$("#4(G8H(
>0"#$<("#4(K-#$0'A&$'-#<($,"$("01(01<$0'K$14($-(F11$'#>($,1(-=10"$'-#"?(-0(K"='$"?(01%&'01F1#$<(-@("(
="0$'K&?"0(@&#K$'-#(-0(<1>F1#$C(;"U1<("#4(-$,10('$1F<(#-$(=0-=10?*('#K?&414("F-#>(=0->0"F(01L1#&1<("01(
01=-0$14('#<$1"4("<(general revenuesC

Fund Financial Statements

!1="0"$1(@'#"#K'"?(<$"$1F1#$<("01(=0-L'414(@-0(>-L10#F1#$"?(@&#4<.(=0-=0'1$"0*(@&#4<.("#4(@'4&K'"0*(@&#4<.(
'@("#*.(1L1#($,-&>,($,1(?"$$10("01(1UK?&414(@0-F($,1(>-L10#F1#$RI'41(@'#"#K'"?(<$"$1F1#$<C(b"W-0(
'#4'L'4&"?(>-L10#F1#$"?(@&#4<("#4(F"W-0('#4'L'4&"?(1#$10=0'<1(@&#4<("01(01=-0$14("<(<1="0"$1(K-?&F#<('#(
$,1(@&#4(@'#"#K'"?(<$"$1F1#$<C
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1-C. Measurement focus, basis of accounting and financial statement presentation

;,1(@'#"#K'"?(<$"$1F1#$<(-@($,1()'$*("01(=01="014('#("KK-04"#K1(I'$,(>1#10"??*("KK1=$14("KK-&#$'#>(
=0'#K'=?1<(GXEEZHC(;,1()'$*J<(01=-0$'#>(1#$'$*("==?'1<("??(01?1L"#$(X-L10#F1#$"?(EKK-&#$'#>(!$"#4"04<(
V-"04(GXE!VH(=0-#-&#K1F1#$<("#4("==?'K"A?1(/'#"#K'"?(EKK-&#$'#>(!$"#4"04<(V-"04(G/E!VH(
=0-#-&#K1F1#$<("#4(EKK-&#$'#>(Z0'#K'=?1<(V-"04(GEZVH(-='#'-#<('<<&14(-#(-0(A1@-01(]-L1FA10(67.(
9O\O.(&#?1<<($,1*(K-#@?'K$(I'$,(XE!V(=0-#-&#K1F1#$<C(;,1()'$*J<(01=-0$'#>(1#$'$*(4-1<(#-$("==?*(/E!V(
=0-#-&#K1F1#$<(-0(EZV(-='#'-#<('<<&14("@$10(]-L1FA10(67.(9O\OC

;,1(>-L10#F1#$RI'41(<$"$1F1#$<("01(01=-0$14(&<'#>($,1(1K-#-F'K(01<-&0K1<(F1"<&01F1#$(@-K&<("#4($,1(
"KK0&"?(A"<'<(-@("KK-&#$'#>.(>1#10"??*('#K?&4'#>($,1(01K?"<<'@'K"$'-#(-@('#$10#"?("K$'L'$*(GA1$I11#(-0(I'$,'#(
@&#4<HC(`-I1L10.('#$10#"?(1?'F'#"$'-#<(4-(#-$('#K?&41(&$'?'$*(<10L'K1<(=0-L'414($-()'$*(41="0$F1#$<(-0(
="*F1#$<($-($,1(>1#10"?(@&#4(A*(-$,10(@&#4<(@-0(=0-L'4'#>("4F'#'<$0"$'L1("#4(A'??'#>(<10L'K1<(@-0(<&K,(
@&#4<C(_1'FA&0<1F1#$<("01(01=-0$14("<(014&K$'-#<($-(1U=1#<1<C(Z0-=0'1$"0*("#4("#*(@'4&K'"0*(@&#4(
@'#"#K'"?(<$"$1F1#$<("01("?<-(01=-0$14(&<'#>($,'<(<"F1(@-K&<("#4(A"<'<(-@("KK-&#$'#>("?$,-&>,('#$10#"?(
"K$'L'$*('<(#-$(1?'F'#"$14('#($,1<1(<$"$1F1#$<C(_1L1#&1<("01(01K-0414(I,1#(1"0#14("#4(1U=1#<1<("01(
01K-0414(I,1#("(?'"A'?'$*('<('#K&0014.(01>"04?1<<(-@($,1($'F'#>(-@(01?"$14(K"<,(@?-I<C(Z0-=10$*($"U(01L1#&1<(
"01(01K->#'d14('#($,1(*1"0(@-0(I,'K,($,1*("01(?1L'14(I,'?1(>0"#$<("01(01K->#'d14(I,1#($,1(>0"#$-0(
1?'>'A'?'$*(01%&'01F1#$<("01(F1$C

X-L10#F1#$"?(@&#4(@'#"#K'"?(<$"$1F1#$<("01(01=-0$14(&<'#>($,1(K&001#$(@'#"#K'"?(01<-&0K1<(F1"<&01F1#$(
@-K&<("#4($,1(F-4'@'14("KK0&"?(A"<'<(-@("KK-&#$'#>C(_1L1#&1<("01(01K->#'d14("<(<--#("<($,1*("01(A-$,(
F1"<&0"A?1("#4("L"'?"A?1C(_1L1#&1<("01(K-#<'41014($-(A1("L"'?"A?1(I,1#($,1*("01(K-??1K$'A?1(I'$,'#($,1(
K&001#$(=10'-4(-0(<--#(1#-&>,($,101"@$10($-(="*(?'"A'?'$'1<(-@($,1(K&001#$(=10'-4C(;,1()'$*(K-#<'410<(
01L1#&1<($-(A1("L"'?"A?1('@($,1*("01(K-??1K$14(I'$,'#(Q7(4"*<(-@($,1(1#4(-@($,1(K&001#$(@'<K"?(=10'-4C(
3U=1#4'$&01<(>1#10"??*("01(01K-0414(I,1#("(?'"A'?'$*('<('#K&0014.("<(&#410("KK0&"?("KK-&#$'#>C(`-I1L10.(
41A$(<10L'K1(1U=1#4'$&01<.("<(I1??("<(1U=1#4'$&01<(01?"$14($-(K-F=1#<"$14("A<1#K1<("#4(K?"'F<("#4(
W&4>F1#$<.("01(01K-0414(-#?*(I,1#(="*F1#$('<(4&1C

Z0-=10$*($"U1<.(<"?1<($"U1<.('#$10>-L10#F1#$"?(01L1#&1<.("#4('#$101<$("<<-K'"$14(I'$,($,1(K&001#$(@'<K"?(
=10'-4("01("??(K-#<'41014($-(A1(<&<K1=$'A?1($-("KK0&"?("#4(<-(,"L1(A11#(01K->#'d14("<(01L1#&1<(-@($,1(
K&001#$(@'<K"?(=10'-4C(T#?*($,1(=-0$'-#(-@(<=1K'"?("<<1<<F1#$<.('@("#*.(01K1'L"A?1(I'$,'#($,1(K&001#$(@'<K"?(
=10'-4('<(K-#<'41014($-(A1(<&<K1=$'A?1($-("KK0&"?("<(01L1#&1(-@($,1(K&001#$(=10'-4C(E??(-$,10(01L1#&1('$1F<(
"01(K-#<'41014($-(A1(F1"<&0"A?1("#4("L"'?"A?1(-#?*(I,1#(K"<,('<(01K1'L14(A*($,1(>-L10#F1#$C

Z0-=0'1$"0*(@&#4<(4'<$'#>&'<,(operating(01L1#&1<("#4(1U=1#<1<(@0-F(non-operating('$1F<C(T=10"$'#>(
'#K-F1("#4(1U=1#<1(01=-0$14('#(=0-=0'1$"0*(@&#4(@'#"#K'"?(<$"$1F1#$<('#K?&41($,-<1(01L1#&1<("#4(
1U=1#<1<(01?"$14($-($,1(=0'F"0*.(K-#$'#&'#>(-=10"$'-#<(-@($,1(@&#4C(Z0'#K'="?(-=10"$'#>(01L1#&1<(@-0(
=0-=0'1$"0*(@&#4<("01(K,"0>1<($-(K&<$-F10<(@-0(<"?1<(-0(<10L'K1<C(Z0'#K'="?(-=10"$'#>(1U=1#<1<("01($,1(K-<$<(
-@(=0-L'4'#>(>--4<(-0(<10L'K1<.('#K?&4'#>("4F'#'<$0"$'L1(1U=1#<1<("#4(41=01K'"$'-#(-@(K"='$"?("<<1$<C(T$,10(
01L1#&1<("#4(1U=1#<1<("01(K?"<<'@'14("<(#-#R-=10"$'#>('#($,1(@'#"#K'"?(<$"$1F1#$<C

Policy regarding use of restricted resources

a,1#(@"K14(I'$,("(K,-'K1.('$('<($,1()'$*J<(=-?'K*($-(&<1(01<$0'K$14(01<-&0K1<(@'0<$.($,1#(K-FF'$$14("#4(
"<<'>#14("F-&#$<(A1@-01(<=1#4'#>(&#"<<'>#14("F-&#$<C(_1<$0'K$14("<<1$<("#4(?'"A'?'$'1<(="*"A?1(@0-F(
01<$0'K$14("<<1$<(K&001#$('#(#"$&01("01(01=-0$14(I'$,(K&001#$("<<1$<("#4(K&001#$(?'"A'?'$'1<C
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1-D. Fund types and major funds

Governmental funds

The City reports the following major governmental funds: 

;,1(general fund '<($,1()'$*J<(=0'F"0*(-=10"$'#>(@&#4C([$("KK-&#$<(@-0("??(@'#"#K'"?(01<-&0K1<(-@($,1(>1#10"?(
>-L10#F1#$.(1UK1=$($,-<1(01%&'014($-(A1("KK-&#$14(@-0('#("#-$,10(@&#4C

;,1(capital projects fund '<(&<14($-("KK-&#$(@-0($,1("K%&'<'$'-#(-0(K-#<$0&K$'-#(-@(F"W-0(K"='$"?(@"K'?'$'1<(

-0('$1F<C

The City reports the following as non-major governmental funds: 

;,1(senior citzens fund('<(&<14($-("KK-&#$(@-0("K$'L'$'1<(01?"$'#>($-(<1#'-0(K'$'d1#<C

;,1(cheiften museum fund('<(&<14($-("KK-&#$(@-0($,1("K$'L'$*(01?"$'#>($-($,1(F&<1&FC

;,1(park impact fees fund('<(&<14($-("KK-&#$(@-0($,1(K-??1K$'-#("#4(&<1(-@(="0B('F="K$(@11<C

;,1(public safety impact fee fund('<(&<14($-("KK-&#$(@-0($,1(K-??1K$'-#("#4(&<1(-@(=&A?'K(<"@1$*('F="K$(
@11<C

Proprietary funds

The City(reports the following major proprietary funds: 

;,1(water fund '<(&<14($-("KK-&#$(@-0($,1("K$'L'$'1<(-@($,1(K&?'#"0*(I"$10(=0-4&K$'-#.($01"$F1#$("#4(
4'<$0'A&$'-#C

;,1(sewer fund('<(&<14($-("KK-&#$(@-0($,1("K$'L'$'1<(-@($,1(<1I10(-=10"$'-#<C

1-E. Assets, Liabilities, and Net Assets or Equity

1-E-1. Deposit and Investments 

[#L1<$F1#$<("01(01=-0$14("$(@"'0(L"?&1C(e1=-<'$<("01(01=-0$14("$(K-<$.(I,'K,("==0-U'F"$1<(@"'0(L"?&1C(
[#L1<$F1#$<(-@($,1()'$*("01("KK-&#$<("$($,1(+$",(Z&A?'K(;01"<&010<([#L1<$F1#$<(/&#4("<(I1??("<(
K10$'@'K"$1<(-@(41=-<'$<("#4(A-#4<C(E44'$'-#"?('#@-0F"$'-#('<(K-#$"'#14('#(]-$1(6C
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1-E. Assets, Liabilities, and Net Assets or Equity (continued)

1-E-2. Cash and Cash Equivalents

;,1()'$*J<(K"<,("#4(K"<,(1%&'L"?1#$<("01(K-#<'41014($-(A1(K"<,(-#(,"#4.(41F"#4(41=-<'$<.("#4(<,-0$R$10F(
'#L1<$F1#$<(I'$,(-0'>'#"?(F"$&0'$'1<(-@($,011(F-#$,<(-0(?1<<(@0-F($,1(4"$1(-@("K%&'<'$'-#C

1-E-3. Receivables and Payables

EKK-&#$<(01K1'L"A?1(-$,10($,"#(=0-=10$*($"U1<("#4('#$10>-L10#F1#$"?(01K1'L"A?1<("01(@0-F(K&<$-F10<(
=0'F"0'?*(@-0(&$'?'$*(<10L'K1<C(Z0-=10$*($"U("#4('#$10>-L10#F1#$"?(01K1'L"A?1<("01(K-#<'41014(K-??1K$'A?1C(
)&<$-F10("KK-&#$<("01(01=-0$14(#1$(-@("#*("??-I"#K1(@-0(&#K-??1K$'A?1("KK-&#$<C(E??-I"#K1<(@-0(
&#K-??1K$'A?1("KK-&#$<(01K1'L"A?1("01(A"<14(&=-#(,'<$-0'K"?($01#4<("#4($,1(=10'-4'K(">'#>(-@("KK-&#$<(
01K1'L"A?1C(/-0($,1*(*1"0(1#4'#>(5&#1(67.(8799.($,1()'$*(01=-0$14(N\\.98O("<("??-I"#K1(@-0(&#K-??1K$'A?1(
"KK-&#$<(01K1'L"A?1C

e&0'#>($,1(K-&0<1(-@(-=10"$'-#<.($,101(F"*(A1($0"#<"K$'-#<(-KK&0(A1$I11#(@&#4<($,"$("01(01=01<1#$"$'L1(-@(
?1#4'#>gA-00-I'#>("00"#>1F1#$<(-&$<$"#4'#>("$(*1"0R1#4C(;,1<1("01(01=-0$14("<(1'$,10(due to or due from 
other fundsC(

Z0-=10$*($"U1<("01("<<1<<14("#4(K-??1K$14(@-0($,1()'$*(A*(+$",()-&#$*("#4(01F'$$14($-($,1()'$*(<,-0$?*(
"@$10(K-??1K$'-#C(Z0-=10$*($"U1<(A1K-F1("(?'1#(-#(5"#&"0*(9("#4("01(?1L'14(-#($,1(@'0<$(b-#4"*('#(E&>&<$C(
;"U1<("01(4&1("#4(="*"A?1(-#(]-L1FA10(9.("#4("01(41?'#%&1#$("@$10(]-L1FA10(67C(E??(4"$1<("01('#($,1(
*1"0(-@(?1L*C

1-E-4. Restricted Assets

[#("KK-04"#K1(I'$,(K10$"'#(01L1#&1(A-#4(K-L1#"#$<.(01<-&0K1<(F"*(A1(01%&'014($-(A1(<1$("<'41(@-0($,1(
01="*F1#$(-@(<&K,(A-#4<.("#4.(-#(-KK"<'-#.(@-0($,1(01="'0("#4(F"'#$1#"#K1(-@($,1("<<1$<("K%&'014(I'$,($,1(
A-#4(=0-K114<C(;,1<1(01<-&0K1<("01(K?"<<'@'14("<(01<$0'K$14("<<1$<(-#($,1(A"?"#K1(<,11$(A1K"&<1(-@($,1'0(
?'F'$14(&<1C(b-<$(K"='$"?(>0"#$(">011F1#$<(F"#4"$1($,"$(>0"#$(=0-K114<(A1(<=1#$(-#?*(-#(K"='$"?("<<1$<C(
+#<=1#$(01<-&0K1<(-@($,'<(#"$&01("01("?<-(K?"<<'@'14("<(01<$0'K$14C(;,1(?'F'$14(&<1(01<-&0K1<(41<K0'A14(
"A-L1('#L-?L1("(01=-0$14(01<$0'K$'-#(-@(A-$,(K"<,("#4(#1$("<<1$<C

+#<=1#$(=0-K114<(-@(A-#4<('<<&14($-(@'#"#K1(K"='$"?("<<1$<("01("?<-(01=-0$14("<(01<$0'K$14(K"<,

1-E-5. Inventories and Prepaid items

[#L1#$-0'1<('#(>-L10#F1#$"?(@&#4<("01(#-$(01=-0$14C(;,1<1(K-#<'<$(-@('FF"$10'"?("F-&#$<(-@(1U=1#4"A?1(
<&==?'1<(@-0(K-#<&F=$'-#C(!&K,(<&==?'1<("01("K%&'014("<(#11414C(Z0-=0'1$"0*(@&#4('#L1#$-0'1<.(I,101(
F"$10'"?.("01(<$"$14("$($,1(?-I10(-@(K-<$(-0(F"0B1$.(&<'#>($,1(@'0<$R'#.(@'0<$R-&$(A"<'<C((

Z01="'4('$1F<(01K-04(="*F1#$<($-(L1#4-0<($,"$(A1#1@'$(@&$&01(01=-0$'#>("#4("01(01=-0$14(-#($,1(
K-#<&F=$'-#(A"<'<C(V-$,('#L1#$-0'1<("#4(=01="*F1#$<("01(<'F'?"0?*(01=-0$14('#(>-L10#F1#$RI'41("#4(
@&#4(@'#"#K'"?(<$"$1F1#$<C
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1-E. Assets, Liabilities, and Net Assets or Equity (continued)

1-E-6. Capital Assets

)"='$"?("<<1$<('#K?&41<(=0-=10$*.(=?"#$.(1%&'=F1#$.("#4('#@0"<$0&K$&01("<<1$<(G1C>C.(0-"4<.(A0'4>1<.(
<'41I"?B<.("#4(<'F'?"0('$1F<H.("#4("01(01=-0$14('#($,1("==?'K"A?1(>-L10#F1#$"?(-0(A&<'#1<<R$*=1("K$'L'$'1<(
K-?&F#<('#($,1(>-L10#F1#$RI'41(@'#"#K'"?(<$"$1F1#$<C()"='$"?("<<1$<("01(41@'#14(A*($,1(>-L10#F1#$("<(
"<<1$<(I'$,("#('#'$'"?.('#4'L'4&"?(K-<$(-@(ND.777(-0(F-01("#4("#(1<$'F"$14(&<1@&?(?'@1('#(1UK1<<(-@($I-(
*1"0<C(!&K,("<<1$<("01(01K-0414("$(,'<$-0'K"?(K-<$(-0("$(1<$'F"$14(,'<$-0'K"?(K-<$('@(=&0K,"<14(-0(K-#<$0&K$14C(
e-#"$14(K"='$"?("<<1$<("01(01K-0414("$(1<$'F"$14(@"'0(F"0B1$(L"?&1("$($,1(4"$1(-@(4-#"$'-#C([#@0"<$0&K$&01('<(
41=01K'"$14C(

;,1(K-<$(-@(#-0F"?(F"'#$1#"#K1("#4(01="'0<($,"$(4-1<(#-$("44($-($,1(L"?&1(-@("#("<<1$(-0(F"$10'"??*(1U$1#4(
$,1("<<1$<J(?'@1('<(#-$(K"='$"?'d14C(b"W-0(-&$?"*<(@-0(K"='$"?("<<1$<("#4('F=0-L1F1#$<("01(K"='$"?'d14("<(
=0-W1K$<("01(K-#<$0&K$14C([#$101<$('#K&0014(4&0'#>($,1(K-#<$0&K$'-#(=,"<1(-@(K"='$"?("<<1$<(-@(A&<'#1<<R$*=1(
"K$'L'$'1<('<('#K?&414("<(="0$(-@($,1(K"='$"?'d14(L"?&1(-@($,1("<<1$<(K-#<$0&K$14C((

+=-#(01$'01F1#$(-0(4'<=-<'$'-#(-@(K"='$"?("<<1$<.($,1(K-<$("#4(01?"$14("KK&F&?"$14(41=01K'"$'-#("01(
01F-L14(@0-F($,1(01<=1K$'L1("KK-&#$<C(e1=01K'"$'-#(-@(K"='$"?("<<1$<('<(K-F=&$14(&<'#>($,1(<$0"'>,$R?'#1(
F1$,-4(-L10($,1'0(1<$'F"$14(&<1@&?(?'L1<C(

Z0-=10$*.(=?"#$.("#4(1%&'=F1#$(-@($,1(=0'F"0*(>-L10#F1#$.("<(I1??("<($,1(K-F=-#1#$(&#'$<('@("#*.('<(
41=01K'"$14(&<'#>($,1(<$0"'>,$(?'#1(F1$,-4(-L10($,1(@-??-I'#>(1<$'F"$14(&<1@&?(?'L1<S(

Assets Years
V&'?4'#><(f([F=0-L1F1#$< 67R:D
b"K,'#10*(f(3%&'=F1#$ 97R9D
h1,'K?1< DR97
T@@'K1(/&0#'$&01(f(3%&'=F1#$ DR9D
+$'?'$*(!*<$1F< 67R:D
[#@0"<$0&K$&01 67R:D

1-E-7. Long-term Obligations

[#($,1(>-L10#F1#$RI'41("#4(=0-=0'1$"0*(@&#4(@'#"#K'"?(<$"$1F1#$<.(?-#>R$10F(41A$("#4(-A?'>"$'-#<("01(
01=-0$14("<(?'"A'?'$'1<('#($,1("==?'K"A?1(>-L10#F1#$"?("K$'L'$'1<.(A&<'#1<<R$*=1("K$'L'$'1<.(-0(=0-=0'1$"0*(
@&#4(<$"$1F1#$(-@(#1$("<<1$<C(V-#4('<<&"#K1(K-<$<.(A-#4(4'<K-&#$<(-0(=01F'&F<.("#4($,1(4'@@101#K1(
A1$I11#($,1(01"K%&'<'$'-#(=0'K1("#4($,1(#1$(K"00*'#>(L"?&1(-@(01@&#414(41A$("01(41@10014("#4("F-0$'d14(
-L10($,1($10F<(-@($,1(01<=1K$'L1(A-#4<(&<'#>($,1(1@@1K$'L1('#$101<$(F1$,-4C(V-#4<(="*"A?1("01(01=-0$14(#1$(
-@($,1("==?'K"A?1(A-#4(=01F'&F(-0(4'<K-&#$C(!'>#'@'K"#$(-0(F"$10'"?(A-#4('<<&"#K1(K-<$<("01(01=-0$14("<(
41@10014(K,"0>1<C((

;,1(>-L10#F1#$"?(@&#4(@'#"#K'"?(<$"$1F1#$<(01K->#'d1($,1(=0-K114<(-@(41A$("#4(=01F'&F<("<(-$,10(
@'#"#K'#>(<-&0K1<(-@($,1(K&001#$(=10'-4C([<<&"#K1(K-<$<("01(01=-0$14("<(1U=1#4'$&01<C



!"#$"%&'#()'$*
NOTES TO FINANCIAL STATEMENTS

5&#1(67.(8799

69

1-E. Assets, Liabilities, and Net Assets or Equity (continued)

1-E-8. Compensated Absences

[$('<($,1()'$*J<(=-?'K*($-(=10F'$(1F=?-*11<($-("KK&F&?"$1(1"0#14(A&$(&#&<14(L"K"$'-#("#4(<'KB(="*(
A1#1@'$<C(]-(?'"A'?'$'*('<(01=-0$14(@-0(&#="'4("KK&F&?"$14(<'KB(?1"L1C(;,1(?'"A'?'$*(@-0($,1<1(K-F=1#<"$14(
"A<1#K1<('<(01K-0414("<(?-#>R$10F(41A$('#($,1(>-L10#F1#$RI'41(<$"$1F1#$<C(;,1(K&001#$(=-0$'-#('<(
1<$'F"$14(A"<14(-#(,'<$-0'K"?($01#4<C([#($,1(@&#4(@'#"#K'"?(<$"$1F1#$<.(>-L10#F1#$"?(@&#4<(01=-0$(-#?*($,1(
K-F=1#<"$14("A<1#K1(?'"A'?'$*(="*"A?1(@0-F(1U=1#4"A?1("L"'?"A?1(@'#"#K'"?(01<-&0K1<.(I,'?1($,1(
=0-=0'1$"0*(@&#4<(01=-0$($,1(?'"A'?'$*("<('#K&0014C

1-E-9. Fund Equity

a,1#(A-$,(01<$0'K$14("#4(&#01<$0'K$14(01<-&0K1<("01("L"'?"A?1(@-0(&<1.('$('<($,1()'$*J<(=-?'K*($-(&<1(
01<$0'K$14(01<-&0K1<(@'0<$.($,1#(&#01<$0'K$14(01<-&0K1<("<($,1*("01(#11414C(a,1#(A-$,(K-FF'$$14.("<<'>#14.(
-0(&#"<<'>#14(01<-&0K1<("01("L"'?"A?1(@-0(&<1.('$('<($,1()'$*J<(=-?'K*($-(&<1(K-FF'$$14(01<-&0K1<(@'0<$.(
@-??-I14(A*("<<'>#14(01<-&0K1<("#4($,1#(&#"<<'>#14(01<-&0K1<("<($,1*("01(#11414C

3%&'$*('<(K?"<<'@'14('#($,1(>-L10#F1#$RI'41(@'#"#K'"?(<$"$1F1#$<("#4('#($,1(=0-=0'1$"0*(@&#4(@'#"#K'"?(
<$"$1F1#$<("<(#1$("<<1$<("#4('<(4'<=?"*14('#($,011(K-F=-#1#$<("<(@-??-I<S

Invested in capital assets, net of related debt 01=01<1#$<(K"='$"?("<<1$<.(#1$(-@("KK&F&?"$14(
41=01K'"$'-#("#4(014&K14(A*($,1(-&$<$"#4'#>(A"?"#K1<(-@("#*(?-#>R$10F(41A$("$$0'A&$"A?1($-($,1(
"K%&'<'$'-#.(K-#<$0&K$'-#.(-0('F=0-L1F1#$(-@($,-<1("<<1$<C

Restricted net assets "01(#1$("<<1$<(I'$,(K-#<$0"'#$<(=?"K14(-#($,1(&<1(1'$,10(A*(G9H(1U$10#"?(>0-&=<(
<&K,("<(K014'$-0<.(>0"#$-0<.(K-#$0'A&$-0<.(-0(?"I<(-0(01>&?"$'-#<(-@(-$,10(>-L10#F1#$<Y(-0(G8H(?"I(
$,0-&>,(K-#<$'$&$'-#"?(=0-L'<'-#<(-0(1#"A?'#>(?1>'<?"$'-#C

Unrestricted net assets("01("??(-$,10(#1$("<<1$<($,"$(4-(#-$(F11$($,1(41@'#'$'-#(-@(i01<$0'K$14i(-0(
i'#L1<$14('#(K"='$"?("<<1$<.(#1$(-@(01?"$14(41A$Ci

3%&'$*('<(K?"<<'@'14('#(>-L10#F1#$"?(@&#4(@'#"#K'"?(<$"$1F1#$<("<(@&#4(A"?"#K1("#4('<(@&0$,10(K?"<<'@'14("<(
#-#<=1#4"A?1.(01<$0'K$14.(K-FF'$$14.("<<'>#14(-0(&#"<<'>#14("<(@-??-I<S

Nonspendable fund balance(K"##-$(A1(<=1#$(A1K"&<1('$('<(1'$,10(G"H(#-$('#(<=1#4"A?1(@-0F.(-0(GAH(
?1>"??*(-0(K-#$0"K$&"??*(01%&'014($-(A1(F"'#$"'#14('#$"K$C

Restricted fund balance('<(@&#4(A"?"#K1(I'$,(K-#<$0"'#$<(=?"K14(-#($,1(&<1(1'$,10(A*(G9H(1U$10#"?(
>0-&=<(<&K,("<(K014'$-0<.(>0"#$-0<.(K-#$0'A&$-0<.(-0(?"I<(-0(01>&?"$'-#<(-@(-$,10(>-L10#F1#$<Y(-0(G8H(
?"I($,0-&>,(K-#<$'$&$'-#"?(=0-L'<'-#<(-0(1#"A?'#>(?1>'<?"$'-#C

Committed fund balance(K"#(-#?*(A1(&<14(@-0(<=1K'@'K(=&0=-<1<(=&0<&"#$($-(K-#<$0"'#$<('F=-<14(A*(
@-0F"?("K$'-#(-@($,1(>-L10#F1#$J<(,'>,1<$(?1L1?(-@(41K'<'-#(F"B'#>("&$,-0'$*.($,1()'$*()-&#K'?C(E(
01<-?&$'-#.(-04'#"#K1(-0(L-$1(A*($,1()'$*()-&#K'?('<(01%&'014($-(1<$"A?'<,.(F-4'@*(-0(01<K'#4("(@&#4(
A"?"#K1(K-FF'$F1#$C

Assigned fund balance('<(K-#<$0"'#14(A*($,1(>-L10#F1#$J<('#$1#$($-(A1(&<14(@-0(<=1K'@'K(=&0=-<1<.(A&$
'<(#1'$,10(01<$0'K$14(#-0(K-FF'$$14C(;,1()'$*(b"#">10('<("&$,-0'd14($-("<<'>#("F-&#$<($-("(<=1K'@'K(
=&0=-<1('#("KK-04"#K1(I'$,($,1()'$*J<(A&4>1$(=-?'K*C
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1-E. Assets, Liabilities, and Net Assets or Equity (continued)

1-E-9. Fund Equity (continued)

Unassigned fund balance('<("(01<'4&"?(K?"<<'@'K"$'-#(-@($,1(X1#10"?(/&#4C(;,'<(K?"<<'@'K"$'-#(
01=01<1#$<(@&#4(A"?"#K1($,"$(,"<(#-$(A11#("<<'>#14($-(-$,10(@&#4<("#4($,"$(,"<(#-$(A11#(01<$0'K$14.(
K-FF'$$14.(-0("<<'>#14($-("(<=1K'@'K(=&0=-<1(I'$,'#($,1(X1#10"?(/&#4C

1-F. Estimates

;,1(=01="0"$'-#(-@(@'#"#K'"?(<$"$1F1#$<.('#(K-#@-0F'$*(I'$,(>1#10"??*("KK1=$14("KK-&#$'#>(=0'#K'=?1<.(
01%&'01<(F"#">1F1#$($-(F"B1(1<$'F"$1<("#4("<<&F=$'-#<($,"$("@@1K$(K10$"'#(01=-0$14("F-&#$<("#4(
4'<K?-<&01<C(EKK-04'#>?*.("K$&"?(01<&?$<(K-&?4(4'@@10(@0-F($,-<1(1<$'F"$1<C

NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

2-A. Budgetary data 

[#("KK-04"#K1(I'$,(!$"$1(^"I.("##&"?(A&4>1$<("01(01=-0$14("#4("4-=$14(A*($,1()'$*()-&#K'?(-#(-0(A1@-01(
5&#1(88.(@-0($,1(@'<K"?(*1"0(K-FF1#K'#>($,1(@-??-I'#>(5&?*(9C(Z0'-0($-(5&#1(88.("#("4L10$'<14(=&A?'K(
,1"0'#>('<(K-#4&K$14($-(01K1'L1($"U="*10('#=&$C(;,1(-=10"$'#>(A&4>1$<('#K?&41(=0-=-<14(01L1#&1<("#4(
1U=1#4'$&01<C()-#$0-?(-@(A&4>1$("==0-=0'"$'-#<('<(1U10K'<14(&#410(!$"$1(^"I("$($,1(41="0$F1#$(?1L1?C(
V&4>1$("F1#4F1#$<("01(01%&'014($-('#K01"<1(1U=1#4'$&01(A&4>1$<("#4("01("4-=$14(@-??-I'#>("(=&A?'K(
,1"0'#>(A1@-01($,1(1#4(-@($,1(@'<K"?(*1"0C(e&0'#>($,1(K&001#$(@'<K"?(*1"0(A&4>1$("F1#4F1#$<(I101(F"41($-(
=01L1#$(A&4>1$(-L100&#<("#4($-('#K01"<1(01L1#&1(1<$'F"$1<("#4("==0-=0'"$'-#<(@-0(&#"#$'K'="$14(01L1#&1<(
"#4(1U=1#4'$&01<C(;,1(>-L10#F1#$"?(@&#4($*=1(A&4>1$<("01(=01="014(&<'#>($,1(F-4'@'14("KK0&"?(A"<'<(-@(
"KK-&#$'#>C(V&4>1$<(@-0($,1(=0-=0'1$"0*(@&#4<("01(=01="014(&<'#>($,1("KK0&"?(A"<'<(-@("KK-&#$'#>C

+$",(!$"$1(?"I(=0-,'A'$<($,1("==0-=0'"$'-#(-@(&#01<10L14(X1#10"?(/&#4(A"?"#K1($-("#("F-&#$(?1<<($,"#(Dj(
-@($,1(X1#10"?(/&#4(01L1#&1<C(;,1(Dj(01<10L1($,"$(K"##-$(A1(A&4>1$14('<(&<14($-(=0-L'41(I-0B'#>(K"='$"?(
&#$'?($"U(01L1#&1('<(01K1'L14.($-(F11$(1F10>1#K*(1U=1#4'$&01<.("#4($-(K-L10(&#"#$'K'="$14(41@'K'$<C(E#*(
&#01<10L14(X1#10"?(/&#4(A"?"#K1(>01"$10($,"#(9\j(-@($,1(#1U$(*1"0J<(A&4>1$14(01L1#&1<(F&<$(A1(
"==0-=0'"$14(I'$,'#($,1(@-??-I'#>($I-(*1"0<C(

T#K1("4-=$14.($,1(A&4>1$(F"*(A1("F1#414(A*($,1()'$*()-&#K'?(I'$,-&$(,1"0'#>(=0-L'414($,1(A&4>1$14(
1U=1#4'$&01<(4-(#-$(1UK114(A&4>1$14(01L1#&1<("#4("==0-=0'"$14(@&#4(A"?"#K1C(E(=&A?'K(,1"0'#>(F&<$(A1(
,1?4('@($,1(A&4>1$14(1U=1#4'$&01<(I'??(1UK114(A&4>1$14(01L1#&1<("#4("#*(@&#4(A"?"#K1(I,'K,('<("L"'?"A?1(
@-0(A&4>1$'#>C(a'$,($,1(K-#<1#$(-@($,1(b"*-0.(41="0$F1#$(,1"4<(F"*(01"??-K"$1(&#1U=1#414("==0-=0'"$14(
A"?"#K1<(@0-F(-#1(1U=1#4'$&01("KK-&#$($-("#-$,10(I'$,'#($,"$(41="0$F1#$(4&0'#>($,1(A&4>1$(*1"0C(V&4>1$<(
@-0($,1(X1#10"?(/&#4("01(=01="014(-#($,1(F-4'@'14("KK0&"?(A"<'<(-@("KK-&#$'#>C(3#K&FA0"#K1<("01(#-$(
&<14C

2-B. Fund balance deficit

E<(-@(5&#1(67.(8799.($,1(Z&A?'K(!"@$1*([F="K$(/11<(/&#4(,"4("(#1>"$'L1(@&#4(A"?"#K1(-@(N98:.6O9C
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NOTE 3 - DETAILED NOTES

3-A. Deposits and investments

e1=-<'$<("#4('#L1<$F1#$<(-@($,1()'$*("<(-@(5&#1(67.(8799(K-#<'<$(-@($,1(@-??-I'#>S

66

(((((((((((((((((((((e1=-<'$<S
(((((((((((((((((((((((()"<,('#(A"#B N(68Q.P:D
(((((((((((((((((((((([#L1<$F1#$<S
((((((((((((((((((((((((!$"$1(;01"<&010J<([#L1<$F1#$(Z--? 6.7QQ.D:Q

((((((((((((((((((((((Total deposits and investments $ 3,393,292

e1=-<'$<("#4('#L1<$F1#$<(?'<$14("A-L1("01(K?"<<'@'14('#($,1("KK-F="#*'#>(>-L10#F1#$RI'41(<$"$1F1#$(-@(
#1$("<<1$<("<(@-??-I<S

(((((((((((((((((((((((()"<,("#4(K"<,(1%&'L"?1#$<(GK&001#$H N(P7P.99\
((((((((((((((((((((((((_1<$0'K$14(K"<,("#4(K"<,(1%&'L"?1#$<(G#-#RK&001#$H 8.Q\Q.9P:

$ 3,393,292

;,1(!$"$1(-@(+$",(b-#1*(b"#">1F1#$()-&#K'?(,"<($,1(01<=-#<'A'?'$*($-("4L'<1($,1(!$"$1(;01"<&010("A-&$(
'#L1<$F1#$(=-?'K'1<.(=0-F-$1(F1"<&01<("#4(0&?1<($,"$(I'??("<<'<$('#(<$01#>$,1#'#>($,1(A"#B'#>("#4(K014'$(
<$0&K$&01(-@($,1(<$"$1("#4(01L'1I($,1(0&?1<("4-=$14(&#410($,1("&$,-0'$*(-@($,1(!$"$1(-@(+$",(b-#1*(
b"#">1F1#$(EK$($,"$(01?"$1($-($,1(41=-<'$("#4('#L1<$F1#$(-@(=&A?'K(@&#4<C

;,1()'$*(@-??-I<($,1(01%&'01F1#$<(-@($,1(+$",(b-#1*(b"#">1F1#$(EK$(GUtah code.(!1K$'-#(D9.(K,"=$10(
PH('#(,"#4?'#>('$<(41=-<'$-0("#4('#L1<$F1#$($0"#<"K$'-#<C(;,1(EK$(01%&'01<($,1(41=-<'$'#>(-@()'$*(@&#4<('#("(
%&"?'@'14(41=-<'$-0*C(;,1(EK$(41@'#1<("(%&"?'@'14(41=-<'$-0*("<("#*(@'#"#K'"?('#<$'$&$'-#(I,-<1(41=-<'$<(
"01('#<&014(A*("#(">1#K*(-@($,1(/1410"?(X-L10#F1#$("#4(I,'K,(,"<(A11#(K10$'@'14(A*($,1(!$"$1(
)-FF'<<'-#10(-@(/'#"#K'"?([#<$'$&$'-#<("<(F11$'#>($,1(01%&'01F1#$<(-@($,1(EK$("#4("4,10'#>($-($,1(0&?1<(
-@($,1(+$",(b-#1*(b"#">1F1#$()-&#K'?C

Deposits

Custodial Credit Risk
/-0(41=-<'$<($,'<('<($,1(0'<B($,"$('#($,1(1L1#$(-@(A"#B(@"'?&01.($,1()'$*J<(41=-<'$(F"*(#-$(A1(01$&0#14($-('$C(
;,1()'$*J<(=-?'K*(@-0(F"#">'#>(K&<$-4'"?(K014'$(0'<B('<($-("4,101($-($,1(b-#1*(b"#">1F1#$(EK$C(;,1(EK$(
01%&'01<("??(41=-<'$<(-@($,1()'$*($-(A1('#("(%&"?'@'14(41=-<'$-0*.(41@'#14("<("#*(@'#"#K'"?('#<$'$&$'-#(I,-<1(
41=-<'$<("01('#<&014(A*("#(">1#K*(-@($,1(@1410"?(>-L10#F1#$("#4(I,'K,(,"<(A11#(K10$'@'14(A*($,1(
)-FF'<<'-#10(-@(/'#"#K'"?([#<$'$&$'-#<("<(F11$'#>($,1(01%&'01F1#$<(-@($,1(EK$("#4("4,10'#>($-($,1(0&?1<(
-@($,1(+$",(b-#1*(b"#">1F1#$()-&#K'?C(E<(-@(5&#1(67.(8799.(N9QO.786(-@($,1()'$*J<(A"#B(A"?"#K1(-@(
N:9O.786(I"<(1U=-<14($-(K&<$-4'"?(0'<B(A1K"&<1('$(I"<(&#'#<&014("#4(&#K-??"$10"?'d14C
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3-A. Deposits and investments  (continued)

Investments

;,1(b-#1*(b"#">1F1#$(EK$(41@'#1<($,1($*=1<(-@(<1K&0'$'1<("&$,-0'd14("<("==0-=0'"$1('#L1<$F1#$(@-0($,1(

)'$*("#4($,1(K-#4'$'-#<(@-0(F"B'#>('#L1<$F1#$($0"#<"K$'-#<C([#L1<$F1#$($0"#<"K$'-#<(F"*(A1(K-#4&K$14(

-#?*($,0-&>,(%&"?'@'14(41=-<'$-0'1<.(K10$'@'14(41"?10<.(-0(4'01K$?*(I'$,('<<&10<(-@($,1('#L1<$F1#$(<1K&0'$'1<C((

!$"$&$1<("&$,-0'd1($,1()'$*($-('#L1<$('#(#1>-$'"A?1(-0(#-##1>-$'"A?1(41=-<'$<(-@(%&"?'@'14(41=-<'$-0'1<("#4(

=10F'$$14(#1>-$'"A?1(41=-<'$-0'1<Y(01=&0K,"<1("#4(01L10<1(01=&0K,"<1(">011F1#$<Y(K-FF10K'"?(="=10($,"$(

'<(K?"<<'@'14("<(k@'0<$($'10l(A*($I-(#"$'-#"??*(01K->#'d14(<$"$'<$'K"?(0"$'#>(-0>"#'d"$'-#<.(-#1(-@(I,'K,(F&<$(

A1(b--4*l<([#L1<$-0(!10L'K1<(-0(!$"#4"04(f(Z--0l<.(A"#B10<l("KK1=$"#K1<Y(-A?'>"$'-#<(-@($,1(+#'$14(

!$"$1<(;01"<&0*('#K?&4'#>(A'??<.(#-$1<.("#4(A-#4<Y(A-#4<.(#-$1<.("#4(-$,10(1L'41#K1(-@('#41A$14#1<<(-@(

=-?'$'K"?(<&A4'L'<'-#<(-@($,1(!$"$1Y(@'U14(0"$1(K-0=-0"$1(-A?'>"$'-#<("#4(L"0'"A?1(0"$1(<1K&0'$'1<(0"$14(kEm(-0(

,'>,10.(-0($,1(1%&'L"?1#$(-@(kEm(-0(,'>,10.(A*($I-(#"$'-#"??*(01K->#'d14(<$"$'<$'K"?(0"$'#>(-0>"#'d"$'-#<Y(

<,"01<(-0(K10$'@'K"$1<('#("(F-#1*(F"0B1$(F&$&"?(@&#4("<(41@'#14('#($,1(EK$Y("#4($,1(+$",(!$"$1(Z&A?'K(

;01"<&010l<([#L1<$F1#$(/&#4C(

;,1(+$",(!$"$1(;01"<&010l<(T@@'K1(-=10"$1<($,1(Z&A?'K(;01"<&010l<([#L1<$F1#$(/&#4(GZ;[/HC(;,1(Z;[/('<(

"L"'?"A?1(@-0('#L1<$F1#$(-@(@&#4<("4F'#'<$1014(A*("#*(+$",(=&A?'K($01"<&010C

;,1(Z;[/('<(#-$(01>'<$1014(I'$,($,1(!3)("<("#('#L1<$F1#$(K-F="#*C(;,1(Z;[/('<("&$,-0'd14("#4(01>&?"$14(

A*($,1(b-#1*(b"#">1F1#$(EK$.(!1K$'-#(D9RP.(+$",()-41(E##-$"$14.(9OD6.("<("F1#414C(;,1(EK$(

1<$"A?'<,14($,1(b-#1*(b"#">1F1#$()-&#K'?(I,'K,(-L10<11<($,1("K$'L'$'1<(-@($,1(!$"$1(;01"<&010("#4($,1(

Z;[/("#4(41$"'?<($,1($*=1<(-@("&$,-0'd14('#L1<$F1#$<C(e1=-<'$<('#($,1(Z;[/("01(#-$('#<&014(-0(-$,10I'<1(

>&"0"#$114(A*($,1(!$"$1(-@(+$",.("#4(="0$'K'="#$<(<,"01(=0-=-0$'-#"??*('#("#*(01"?'d14(>"'#(-0(?-<<1<(-#(

'#L1<$F1#$<C(/'#"#K'"?(<$"$1F1#$<(@-0($,1(Z;[/(@&#4<(K"#(A1(-A$"'#14(A*(K-#$"K$'#>($,1(+$",(!$"$1(

;01"<&010l<(-@@'K1C

;,1(Z;[/(-=10"$1<("#4(01=-0$<($-(="0$'K'="#$<(-#("#("F-0$'d14(K-<$(A"<'<C(;,1('#K-F1.(>"'#<.("#4(?-<<1<(R(

#1$(-@("4F'#'<$0"$'-#(@11<.(-@($,1(Z;[/("01("??-K"$14(A"<14(&=-#($,1(="0$'K'="#$l<("L10">1(4"'?*(A"?"#K1C(

;,1(@"'0(L"?&1(-@($,1(Z;[/('#L1<$F1#$(=--?('<("==0-U'F"$1?*(1%&"?($-($,1(L"?&1(-@($,1(=--?(<,"01<C

E<(-@(5&#1(67.(8799($,1(>-L10#F1#$(,"4($,1(@-??-I'#>('#L1<$F1#$("#4(F"$&0'$'1<S

[#L1<$F1#$<(b"$&0'$'1<(G'#(21"0<H
/"'0
h"?&1

^1<<
$,"#(9 9RD QR97

b-01
$,"#(97

((((((((!$"$1(-@(+$",(Z&A?'K(;01"<&010<J
(((((((((((([#L1<$F1#$(/&#4 N(6.7QQ.D:Q 6.7QQ.D:Q R R R
((((((((((((;-$"?(/"'0(h"?&1 N(6.7QQ.D:Q 6.7QQ.D:Q R R R
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3-A. Deposits and investments  (continued)

Interest Rate Risk 
[#$101<$(0"$1(0'<B('<($,1(0'<B($,"$(K,"#>1<('#('#$101<$(0"$1<(I'??("4L10<1?*("@@1K$($,1(@"'0(L"?&1(-@("#(
'#L1<$F1#$C(;,1()'$*J<(=-?'K*R@-0(F"#">'#>('$<(1U=-<&01($-(@"'0(L"?&1(?-<<("0'<'#>(@0-F('#K01"<'#>('#$101<$(
0"$1<('<($-(K-F=?*(I'$,($,1(!$"$1J<(b-#1*(b"#">1F1#$(EK$C(!1K$'-#(D9RPR99(-@($,1(EK$(01%&'01<($,"$($,1(
01F"'#'#>($10F($-(F"$&0'$*(-@('#L1<$F1#$<(F"*(#-$(1UK114($,1(=10'-4(-@("L"'?"A'?'$*(-@($,1(@&#4<($-(A1(
'#L1<$14C(

Credit Risk 
)014'$(0'<B('<($,1(0'<B($,"$("#('<<&10(-0(-$,10(K-&#$10="0$*($-("#('#L1<$F1#$(I'??(#-$(@&?@'??('$<(-A?'>"$'-#<C(
;,1()'$*l<(=-?'K*(@-0(014&K'#>(1U=-<&01($-(K014'$(0'<B('<($-(K-F=?*(I'$,($,1(!$"$1l<(b-#1*(b"#">1F1#$(
EK$C

E$(5&#1(67.(8799($,1()'$*(,"4($,1(@-??-I'#>('#L1<$F1#$<("#4(%&"?'$*(0"$'#><S

c&"?'$*(_"$'#><
/"'0
h"?&1 EEE EE E +#0"$14

((((((((!$"$1(-@(+$",(Z&A?'K(;01"<&010<J
(((((((((((([#L1<$F1#$(/&#4 N(6.7QQ.D:Q R R R 6.7QQ.D:Q
((((((((;-$"?(/"'0(h"?&1 N(6.7QQ.D:Q R R R 6.7QQ.D:Q

3-B. Receivables

;,1("??-I"#K1(=-?'K*('<(41<K0'A14('#(]-$1(9R3R6C(_1K1'L"A?1<("<(-@(*1"0R1#4(@-0($,1()'$*J<(@&#4<("01(
<,-I#(A1?-IS

6D

X1#10"?
/&#4

)"='$"?
Z0-W1K$<
/&#4

a"$10
/&#4

!1I10
/&#4

Z01<<&0'd14
[00'>"$'-#
/&#4 ;-$"?

)&<$-F10< N(:P.8P7 R 9:\.7O6 98D.877 :8.66\ 6Q8.O79
X0"#$(01K1'L"A?1< R \D9.ODD R R R \D9.ODD

((((Total receivables 47,270 851,955 148,093 125,200 42,338 1,214,855

E??-I"#K1(@-0(&#K-??1K$'A?1< G99.:DPH R G6Q.966H G67.\:DH GO.QO:H G\\.98OH

((((Net receivables $ 35,813 851,955 111,960 94,355 32,644 1,126,726



!"#$"%&'#()'$*
NOTES TO FINANCIAL STATEMENTS

5&#1(67.(8799

3-C. Capital Assets

)"='$"?("<<1$("K$'L'$*(@-0($,1(>-L10#F1#$"?("K$'L'$'1<(I"<("<(@-??-I<S

V1>'##'#>
V"?"#K1 E44'$'-#< _1$'01F1#$<

3#4'#>
V"?"#K1

Governmental activities:

)"='$"?("<<1$<.(#-$(A1'#>(41=01K'"$14S
((((^"#4("#4(0'>,$< N(((Q9P.QQ7 879.P87 R \9O.6\7
(((([#@0"<$0&K$&01 P.8Q:.\:7 R R P.8Q:.\:7
(((()-#<$0&K$'-#('#(=0->01<<(((((((( R Q68.6Q\ R Q68.6Q\

Total capital assets, not being depreciated 7,882,499 834,088 - 8,716,587

)"='$"?("<<1$<.(A1'#>(41=01K'"$14S
((((V&'?4'#>< :.8DD.DO8 R R :.8DD.DO8
((((b"K,'#10*("#4(1%&'=F1#$ 8.69Q.Q:O 9PO.P76 R 8.:OQ.6D8

Total capital assets, being depreciated 6,572,241 179,703 - 6,751,944

^1<<("KK&F&?"$14(41=01K'"$'-#(@-0S
((((V&'?4'#>< POD.9\: 9D9.PO8 R O:Q.OPQ
((((b"K,'#10*("#4(1%&'=F1#$ 9.QPP.78D 8PO.D97 R 9.ODQ.D6D

Total accumulated depreciation 2,472,209 431,302 - 2,903,511

Total capital assets being depreciated, net 4,100,032 (251,599) - 3,848,433

Governmental activities capital assets, net $ 11,982,531 582,489 - 12,565,020

e1=01K'"$'-#(1U=1#<1(I"<(K,"0>14($-(@&#K$'-#<g=0->0"F<(-@($,1(=0'F"0*(>-L10#F1#$(>-L10#F1#$"?(
"K$'L'$'1<("<(@-??-I<S

6Q

                Governmental activities:

((((((((((((((((((((X1#10"?(>-L10#F1#$ N(:Q.QD:
((((((((((((((((((((Z&A?'K(<"@1$* 88\.89O
((((((((((((((((((((`'>,I"*<("#4(=&A?'K('F=0-L1F1#$< Q\.999
((((((((((((((((((((Z"0B<("#4(01K01"$'-# \P.D:\
(((((((((((((((((((()1F1$10* PQO

                        Total $ 431,302
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3-C. Capital assets  (continued)

)"='$"?("<<1$("K$'L'$*(@-0(A&<'#1<<R$*=1("K$'L'$'1<(I"<("<(@-??-I<S

V1>'##'#>
V"?"#K1 E44'$'-#< _1$'01F1#$<

3#4'#>
V"?"#K1

Business-type activities:

)"='$"?("<<1$<.(#-$(A1'#>(41=01K'"$14S
((((^"#4("#4(I"$10(<,"01< N((((((98:.768 R R 98:.768
(((()-#<$0&K$'-#('#(=0->01<< 9.788.699 PP8.O6P R 9.POD.8:P

Total capital assets, not being depreciated 1,146,343 772,937 - 1,919,279

)"='$"?("<<1$<.(A1'#>(41=01K'"$14S
((((V&'?4'#><("#4('F=0-L1F1#$< 8PD.6\O R R 8PD.6\O
((((a"$10(4'<$0'A&$'-#(<*<$1F 9O.9QD.D8D OO.86O R 9O.8Q:.PQ:
((((!1I10(K-??1K$'-#g$01"$F1#$(<*<$1F O.\PO.9PD R R O.\PO.9PD
((((b"K,'#10*("#4(1%&'=F1#$ :\:.D\O R R :\:.D\O

Total capital assets, being depreciated 29,804,678 99,239 - 29,903,917

^1<<("KK&F&?"$14(41=01K'"$'-#(@-0S
((((V&'?4'#><("#4('F=0-L1F1#$< 88\.6\D 8.DQ: R 867.O:O
((((a"$10(4'<$0'A&$'-#<(<*<$1F 6.O:6.OPO \:8.O8D R :.P\Q.O7:
((((!1I10(K-??1K$'-#g$01"$F1#$(<*<$1F :.PQ9.:\6 :87.9QO R D.9\9.QD8
((((b"K,'#10*("#4(1%&'=F1#$ :9O.O67 8\.7DO R ::P.O\O

Total accumulated depreciation 9,353,777 1,293,717 - 10,647,494

Total capital assets being depreciated, net 20,450,902 (1,194,478) - 19,256,424

Business-type activities capital assets, net 21,597,244 (421,541) - 21,175,703

e1=01K'"$'-#(1U=1#<1(I"<(K,"0>14($-(@&#K$'-#<g=0->0"F<(-@($,1(=0'F"0*(>-L10#F1#$(A&<'#1<<R$*=1(
"K$'L'$'1<("<(@-??-I<S

6P

                    Business-type activities:

((((((((((((((((((((((((a"$10 N(\:\.88\
((((((((((((((((((((((((!1I10 ::D.:\O

                            Total $ 1,293,717
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3-D. Long-term debt (continued)

e1A$(<10L'K1(01%&'01F1#$<($-(F"$&0'$*(@-0(A&<'#1<<R$*=1("K$'L'$'1<("01("<(@-??-I<S

Z0'#K'="? [#$101<$ ;-$"?

8798 N(6:9.O8: 8D\.888 Q77.9:Q
8796 6P9.7:6 8D7.\6\ Q89.\\9
879: :79.89D 8:9.7O9 Q:8.67Q
879D :87.96P 867.8PD QD7.:98
879Q :D7.:OP 89\.P9O QQO.89Q

879P(R(8789 8.8QD.\O8 \\\.6\6 6.9D:.8PD
8788(R(878Q 8.P:D.878 :P:.QQ6 6.89O.\QD
878P(R(8769 P9D.7:: OQ.76Q \99.7\7
8768(R(876Q 9OD.O66 8:.QQ: 887.DOQ
876P(R(876Q 6O\ 8 :77

Total $7,907,286 2,682,893 10,590,178

:7

Capital Leases:
;,1()'$*("K%&'014($,1(@-??-I'#>("<<1$<($,0-&>,(K"='$"?(?1"<1<C(EF-0$'d"$'-#(-@("<<1$<(&#410(K"='$"?(?1"<1(
"01('#K?&414('#(41=01K'"$'-#(1U=1#<1C(E<(-@(5&#1(67.(8799($,1(#1$(A--B(L"?&1<("01("<(@-??-I<S

((((((((((((((((((((((((((((((((V&'?4'#> N(Q7.777
((((((((((((((((((((((((((((((((3%&'=F1#$ P7O.76Q
((((((((((((((((((((((((((((((((^1<<("KK&F&?"$14(41=01K'"$'-# :PD.D9:
((((((((((((((((((((((((((((((((((((;-$"? N(8O6.D88

;,1(@&$&01(F'#'F&F(?1"<1(-A?'>"$'-#<("#4($,1(#1$(=01<1#$(L"?&1(-@($,1<1(F'#'F&F(?1"<1(="*F1#$<("<(-@(
5&#1(67.(8799(I101("<(@-??-I<S

((((((((((((((((((((((((((((((((21"0(1#4'#>(5&#1(67S
((((((((((((((((((((((((((((((((((((((((((((((((8798 N(99P.\7P
((((((((((((((((((((((((((((((((((((((((((((((((8796 998.\\:
((((((((((((((((((((((((((((((((((((((((((((((((879: P:.8OP
((((((((((((((((((((((((((((((((((((((((((((((((879D Q8.866
((((((((((((((((((((((((((((((((((((((((((((879QR879P QD.QOD
((((((((((((((((((((((((((((((((;-$"?(01F"'#'#>(F'#'F&F(?1"<1(="*F1#$< :68.O9Q
((((((((((((((((((((((((((((((((((((^1<<S("F-&#$(01=01<1#$'#>('#$101<$ 6\.DO9
((((((((((((((((((((((((((((((((Z01<1#$(L"?&1(-@(F'#'F&F(?1"<1(="*F1#$< N(6O:.68D

3-E. Interfund receivables, payables and transfers

E<(-@(5&#1(67.(8799.('#$10@&#4(01K1'L"A?1<("#4(="*"A?1<(K-#<'<$14(-@($,1(@-??-I'#>S
((((((((((((
((((((((((((/0-F($,1(Z&A?'K(!"@1$*([F="K$(/11<(/&#4($-($,1(X1#10"?(/&#4S((N98:.6O9
((((((((((((/0-F($,1(!1I10(/&#4($-($,1(a"$10(/&#4S((N97:.O:6
((((((((((((/0-F($,1(<1I10('F="K$(@11(@&#4($-($,1(a"$10(/&#4S((N\P7.::6
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3-E. Interfund receivables, payables and transfers (continued)

[#$10@&#4($0"#<@10<(@-0($,1(@'<K"?(*1"0(1#414(5&#1(67.(8799("01("<(@-??-I<S

:9

;0"#<@10<('# ;0"#<@10(-&$

((((((((((((((((((((Governmental activitiesS
((((((((((((((((((((((((X1#10"?(@&#4 N(9.6PD.D78 Q6P.QO9
((((((((((((((((((((((((!1#'-0(K'$'d1#<(@&#4 9\.777 R
(((((((((((((((((((((((()"='$"?(=0-W1K$< 6QP.:8: R
((((((((((((((((((((((((),'1@$1#(F&<1&F(@&#4 8.\8D R
((((((((((((((((((((((((^'A0"0*(@&#4 Q:.DO\ O6Q
((((((((((((((((((((((((^!;E(/1410"?(>0"#$(@&#4 :OQ R
((((((((((((((((((((((((Z!eX(!$"$1(>0"#$(@&#4 ::9 R
((((((((((((((((((((((((_1K01"$'-#(@&#4 O7.777 R
((((((((((((((((((((((((!"#$"%&'#(4"*<(@&#4 D.777 R
((((((((((((((((((((((((Z&A?'K(<"@1$*('F="K$(@11<(@&#4 96Q.:9O R

                    Total governmental activities 2,060,704 638,627

((((((((((((((((((((Business-type activitiesS
((((((((((((((((((((((((a"$10(@&#4 R :D7.8Q8
((((((((((((((((((((((((!1I10(@&#4 R \OQ.DPD
((((((((((((((((((((((((Z01<<&0'd14('00'>"$'-#(@&#4 R DD8.O9:
((((((((((((((((((((((((a"$10('F="K$(@11<(@&#4 :PP.QP: R

                    Total business-type activities 477,674 1,899,751

((((((((((((((((Grant totals $ 2,538,378 2,538,378

;0"#<@10<("01(&<14($-(G9H(F-L1(01L1#&1<(@0-F($,1(@&#4($,"$(<$"$&$1(-0(A&4>1$(01%&'01<($-(K-??1K$($,1F($-(
$,1(@&#4($,"$(<$"$&$1(-0(A&4>1$(01%&'01<($-(1U=1#4($,1F("#4(G8H(&<1(&#01<$0'K$14(01L1#&1<(K-??1K$14('#($,1(
>1#10"?(@&#4($-(@'#"#K1(L"0'-&<(=0->0"F<("KK-&#$14(@-0('#(-$,10(@&#4<('#("KK-04"#K1(I'$,(A&4>1$"0*(
"&$,-0'd"$'-#<C

NOTE 4 - OTHER INFORMATION

4-A. Risk management

;,1()'$*('<(1U=-<14($-(L"0'-&<(0'<B<(-@(?-<<(01?"$14($-($-0$<Y($,1@$(-@.(4"F">1($-.("#4(41<$0&K$'-#(-@("<<1$<Y(
100-0<("#4(-F'<<'-#<Y("#4(#"$&0"?(4'<"<$10<C(;,1()'$*(="0$'K'="$1<('#($,1(+$",(^-K"?(X-L10#F1#$(;0&<$.("(
=&A?'K(">1#K*('#<&0"#K1(F&$&"?.(I,'K,(=0-L'41<(K-L10">1(@-0(=0-=10$*(4"F">1("#4(>1#10"?(?'"A'?'$*C(;,1(
)'$*('<(<&AW1K$($-("(F'#'F"?(414&K$'A?1(@-0(K?"'F<C(;,101(,"L1(A11#(#-(<'>#'@'K"#$(014&K$'-#<('#('#<&0"#K1(
K-L10">1(@0-F(K-L10">1('#($,1(=0'-0(*1"0C(EF-&#$<(-@(<1$$?1F1#$<(,"L1(#-$(1UK11414('#<&0"#K1(K-L10">1(
'#("#*(-@($,1(="<$($,011(@'<K"?(*1"0<C
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4-B. Employee pension and other benefit plans

Plan Description:
!"#$"%&'#()'$*(K-#$0'A&$1<($-($,1((^-K"?(X-L10#F1#$"?(]-#K-#$0'A&$-0*(_1$'01F1#$(!*<$1F(
G]-#K-#$0'A&$-0*(!*<$1FH("#4($,1(Z&A?'K(!"@1$*(]-#K-#$0'A&$-0*(_1$'01F1#$(!*<$1F(GZ&A?'K(!"@1$*(
]-#K-#$0'A&$-0*(!*<$1FH(@-0(1F=?-*11<(I'$,(!-K'"?(!1K&0'$*()-L10">1.(I,'K,("01(K-<$R<,"0'#>(F&?$'=?1R
1F=?-*10(41@'#14(A1#1@'$(=1#<'-#(=?"#<("4F'#'<$1014(A*($,1(+$",(_1$'01F1#$(!*<$1F(G$,1(!*<$1F<HC(;,1(
!*<$1F<(=0-L'41(01$'01F1#$(A1#1@'$<.("##&"?(K-<$(-@(?'L'#>("4W&<$F1#$<.(41"$,(A1#1@'$<("#4(01@&#4<($-(=?"#(
F1FA10<("#4(A1#1@'K'"0'1<('#("KK-04"#K1(I'$,(01$'01F1#$(<$"$&$1<(1<$"A?'<,14("#4("F1#414(A*($,1(!$"$1(
^1>'<?"$&01C

;,1(!*<$1F<("01(1<$"A?'<,14("#4(>-L10#14(A*($,1(01<=1K$'L1(<1K$'-#<(-@(),"=$10(:O(-@($,1(+$",()-41(
E##-$"$14(9OD6(G),"=$10(:OH("<("F1#414.(I,'K,("?<-(1<$"A?'<,1<($,1(+$",(!$"$1(_1$'01F1#$(T@@'K1(
GT@@'K1H(@-0($,1("4F'#'<$0"$'-#(-@($,1(+$",(_1$'01F1#$(!*<$1F<("#4(Z?"#<C(),"=$10(:O(=?"K1<($,1(!*<$1F<.(
$,1(T@@'K1("#4(01?"$14(=?"#<("#4(=0->0"F<(&#410($,1(4'01K$'-#(-@($,1(+$",(!$"$1(_1$'01F1#$(V-"04(
GV-"04H(I,-<1(F1FA10<("01("==-'#$14(A*($,1(X-L10#-0C(;,1(!*<$1F<('<<&1("(=&A?'K?*("L"'?"A?1(@'#"#K'"?(
01=-0$($,"$('#K?&41<(@'#"#K'"?(<$"$1F1#$<("#4(01%&'014(<&==?1F1#$"0*('#@-0F"$'-#(@-0($,1(!*<$1F("#4(
Z?"#<C("(K-=*(-@($,1(01=-0$(F"*(A1(-A$"'#14(A*(I0'$'#>($-($,1(+$",(_1$'01F1#$(!*<$1F<.(D:7(3"<$(877(
!-&$,.(!"?$(^"B1()'$*.(+;(\:978(-0(A*(K"??'#>(9R\77R6QDR\PP8C

Funding Policy:
;,1()'$*('<(01%&'014($-(K-#$0'A&$1("(=10K1#$">1(-@(K-L1014(<"?"0*($-($,1(01<=1K$'L1(<*<$1F($-(I,'K,($,1*(
A1?-#>Y(96C6Pj($-($,1(]-#K-#$0'A&$-0*(!*<$1F.("#4(8QC96j($-($,1(Z&A?'K(!"@1$*(]-#K-#$0'A&$-0*(
!*<$1FC(;,1(K-#$0'A&$'-#(0"$1<("01("K$&"0'"??*(41$10F'#14(0"$1<("#4("01("==0-L14(A*($,1(V-"04("<(
"&$,-0'd14(A*(),"=$10(:OC

;,1()'$*J<(K-#$0'A&$'-#<($-($,1(!*<$1F<(@-0($,1(*1"0<(1#4'#>(5&#1(67.(8799.(8797.("#4(877O.(01<=1K$'L1?*.(
I101S(@-0($,1(]-#K-#$0'A&$-0*(!*<$1F.(N99Q.9QP.(NOO.886("#4(NOO.:P8Y("#4(@-0($,1(Z&A?'K(!"@1$*(
]-#K-#$0'A&$-0*(!*<$1F.(NO9.D::.(N\8.\67("#4(N\P.PO:.(01<=1K$'L1?*C(;,1(K-#$0'A&$'-#<(I101(1%&"?($-(
$,1(01%&'014(K-#$0'A&$'-#<(@-0(1"K,(*1"0C

457 Deferred Compensation and 401K Plans:
;,1()'$*("?<-(="0$'K'="$1<('#("(:DP(41@10014(K-F=1#<"$'-#("#4("(:79B(=?"#(-@@1014($,0-&>,($,1(+$",(!$"$1(
_1$'01F1#$(!*<$1F<C(;,1()'$*J<(K-#$0'A&$'-#(@-0($,1(*1"0<(1#4'#>(5&#1(67.(8799.(8797("#4(877O.(
01<=1K$'L1?*.(I101S(@-0($,1(:DP(41@10014(K-F=1#<"$'-#(N97.::8.(N89.:Q\("#4(N89.7::Y("#4(@-0($,1(:79n(
N87.896.(NO.PQ7("#4(N89.8P7C

4-C. Rounding convention

E(0-&#4'#>(K-#L1#$'-#($-($,1(#1"01<$(I,-?1(4-??"0(,"<(A11#("==?'14($,0-&>,-&$($,'<(01=-0$.($,101@-01($,1(
=01K'<'-#(4'<=?"*14('#("#*(F-#1$"0*("F-&#$('<(=?&<(-0(F'#&<(N9C(;,1<1(@'#"#K'"?(<$"$1F1#$<("01(K-F=&$10(
>1#10"$14("#4($,1(0-&#4'#>(K-#L1#$'-#('<("==?'14($-(1"K,("F-&#$(4'<=?"*14('#("(K-?&F#.(I,1$,10(41$"'?(
'$1F(-0($-$"?C(E<("(01<&?$.(I'$,-&$($,1(-L10,1"4(K-<$(-@(F"#&"??*(A"?"#K'#>(1"K,(K-?&F#.($,1(<&F(-@(
4'<=?"*14("F-&#$<('#("(K-?&F#(F"*(#-$(1%&"?($,1($-$"?(4'<=?"*14C(;,1(F"U'F&F(4'@@101#K1(A1$I11#("#*(
4'<=?"*14(#&FA10(-0($-$"?("#4('$<("K$&"?(L"?&1(I'??(#-$(A1(F-01($,"#(N9C
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4-D. Class IVb Landfill

!$"$1("#4(/1410"?(?"I("#4(01>&?"$'-#<(01%&'01($,1()'$*($-(=?"K1("(@'#"?(K-L10(-#('$<(?"#4@'??(<'$1(I,1#('$(
<$-=<("KK1=$'#>(I"<$1C(;,1(@'#"?(K?-<&01(-@($,'<()?"<<([hA(^"#4@'??(<,"??(K-#<'<$(-@(?1L1?'#>(I"<$1($-($,1(
1U$1#!(=0"K$'K"A?1.(K-L10'#>(I'$,("(F'#'F&F(-@($I-(@11$(-@(1"0$,1#(F"$10'"?.("#4(<114'#>(I'$,(>0"<<(
"KK-04'#>($-($,1(K?-<&01(=?"#(K-#$"'#14('#($,1(=10F'$("==?'K"$'-#<C(!"#$"%&'#()'$*(<,"??("?<-(F11$($,1(
0"%&'01F1#$<(-@(+E)(_69DR67O(A*(01K-04'#>(I'$,($,1(+$",()-&#$*(_1K-0410.("<(="0$(-@($,1(01K-04(-@($'$?1.(
$,"$($,1(=0-=10$*(I"<(&<14("<(?"#4@'??C(E?$,-&>,(K?-<&01("#4(=-<$(K?-<&01(K"01(K-<$<(I'??(A1(="'4(-#?*(#1"0(
-0("@$10($,1(4"$1($,"$($,1(?"#4@'??(<$-=<("KK1=$'#>(I"<$1.($,1()'$*(01=-0$<("(=-0$'-#(-@($,1<1(K?-<&01("#4(=-<$
K?-<&01(K"01(K-<$<("<(1U=1#4'$&01('#($,1(X1#10"?(/&#4(1"K,(=10'-4(A"<14(-#(?"#4@'??(K"="K'$*(&<14("<(-@(
1"K,(A"?"#K1(<,11$(4"$1C(;,1(N9P.OD6(01=-0$14("<(?"#4@'??(K?-<&01("#4(=-<$(K?-<&01(K"01(?'"A'?'$*(@-0($,1(
)?"<<([hA(^"#4@'??("$(5&#1(67.(8799.(01=01<1#$<($,1(K&F&?"$'L1("F-&#$(01=-0$14($-(4"$1(A"<14(-#($,1(&<1(
-@(9Dj(-@($,1(1<$'F"$14(K"="K'$*(-@($,1(?"#4@'??C(;,1()'$*(I'??(01K->#'d1($,1(01F"'#'#>(1<$'F"$14(K-<$(-@(
K?-<&01("#4(=-<$(K?-<&01(K"01(-@(NOQ.6Q:("<($,1(01F"'#'#>(1<$'F"$1(K"="K'$*('<(@'??14C(;,1<1("F-&#$<("01(
A"<14(-#(I,"$('$(I-&?4(K-<$<($-(=10@-0F("??(K?-<&01("#4(=-<$(K?-<&01(K"01('#(8799C(;,1()'$*(1U=1K$<($-(
K?-<1($,1(?"#4@'??('#($,1(*1"0(898OC(EK$&"?(K-<$<(F"*(A1(,'>,10(4&1($-('#@?"$'-#(-0(K,"#>1<('#(01>&?"$'-#<C

;,1()'$*('<(01%&'014(A*(!$"$1("#4(/1410"?(?"I<("#4(01>&?"$'-#<($-(F"B1("#&"?(K-#$0'A&$'-#<($-("($0&<$($-(
@'#"#K1(K?-<&01("#4(=-<$(K?-<&01(K"01C(;,1()'$*('<('#(K-F=?'"##"(I'$,($,1<1(01%&'01F1#$<.("#4.("$(5&#1(67.(
8799.('#L1<$1F1#$<(-@(N:\.7:\("01(,1?4(@-0($,1<1(=&0=-<1<C(;,1<1("01(01=-0$14("<(01<$0'K$14("<<1$<(-#($,1(
A"?"#K1(<,11$C(;,1()'$*(1U=1K$<($,"$('#@?"$'-#(K-<$<(I'??(A1(="'4(@0-F('#$101<$(1"0#'#><(-#($,1<1("##&"?(
K-#$0'A&$'-#<C(`-I1L10.('@('#$101<$('<('#"41%&"$1(-0("44'$'-#"?(=-<$(K?-<&01(K"01(01%&'01F1#$<("01(
41$10F'#14(G4&1($-(K,"#>1<('#($1K,#-?->*(-0("==?'K"A?1(?"I<(-0(01>&?"$'-#<.(@-0(1U"F=?1H.($,1<1(K-<$<(
F"*(#114($-(A1(K-L1014(A*(K,"0>1<($-(@&$&01(^"#4@'??(&<10<(-0(@0-F(@&$&01($"U(01L1#&1C

;,1()'$*(,"<(1<$"A?'<,14("($0&<$(@&#4(@-0(N:\.7:\(@-0(=-<$RK?-<&01(K-<$<C
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REQUIRED SUPPLEMENTAL INFORMATION

(Unaudited)
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Budgetary Comparison Schedules

;,1(V&4>1$"0*()-F="0'<-#(!K,14&?1(=01<1#$14('#($,'<(<1K$'-#(-@($,1(01=-0$('<(@-0($,1()'$*J<(X1#10"?(/&#4C

Budgeting and Budgetary Control

V&4>1$<(@-0($,1(X1#10"?(/&#4("01(?1>"??*(01%&'014("#4("01(=01="014("#4("4-=$14(-#($,1(F-4'@'14("KK0&"?(
A"<'<(-@("KK-&#$'#>C

T0'>'#"?(A&4>1$<(01=01<1#$($,1(01L1#&1(1<$'F"$1<("#4(<=1#4'#>("&$,-0'$*("&$,-0'd14(A*($,1()'$*()-&#K'?(
=0'-0($-($,1(A1>'##'#>(-@($,1(*1"0C(/'#"?(A&4>1$<(01=01<1#$($,1(-0'>'#"?(A&4>1$("F-&#$<(=?&<("#*(
"F1#4F1#$<(F"41($-($,1(A&4>1$(4&0'#>($,1(*1"0(A*($,1()-&#K'?($,0-&>,(@-0F"?(01<-?&$'-#C(/'#"?(A&4>1$<(
4-(#-$('#K?&41(&#1U=1#414(A"?"#K1<(@0-F($,1(=0'-0(*1"0(A1K"&<1(<&K,(A"?"#K1<("&$-F"$'K"??*(?"=<1($-(
&#01<10L14(@&#4(A"?"#K1("$($,1(1#4(-@(1"K,(*1"0C

Current Year Excess of Expenditures over Appropriations

/-0($,1(*1"0(1#414(5&#1(67.(8799.(<=1#4'#>(I'$,'#($,1(@-??-I'#>(41="0$F1#$<(1UK11414("==0-=0'"$'-#<S

X1#10"?(>-L10#F1#$(A*(N9.:D7
Z&A?'K(<"@1$*(A*(N98.78Q
!"#$%&'()&*+),-./"0)"1,234515*6((A*(N8.D7O



!"#$"%&'#()'$*
SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES - BUDGET AND ACTUAL - GENERAL FUND

(Unaudited)
/-0($,1(21"0(3#414(5&#1(67.(8799

:\

V&4>1$14
T0'>'#"?

V&4>1$14
/'#"? EK$&"?

h"0'"#K1(I'$,
/'#"?(V&4>1$

Revenues

((((;"U1< N(9.P96.Q69 9.P6\.DD9 9.PQD.D6D 8Q.O\:
((((^'K1#<1<("#4(=10F'$< 6:9.777 99P.QD7 99O.\OD 8.8:D
(((([#$10>-L10#F1#$"?(01L1#&1< 687.:8O 6D7.87\ 6Q:.7\\ 96.\\7
((((),"0>1<(@-0(<10L'K1< O67.D\7 \P6.6\7 PO:.\:9 GP\.D6OH
((((/'#1("#4(@-0@1'$&01< 87O.677 9\D.677 9O6.8:6 P.O:6
(((([#$101<$ 9P.777 Q.777 P.:87 9.:87
((((b'<K1??"#1-&<(01L1#&1 OD.:77 \D.Q77 OD.7:O O.::O

Total revenues 3,627,340 3,356,689 3,340,072 (16,617)

Expenditures

((((X1#10"?(>-L10#F1#$ 9.7QD.QP\ O\P.DPD O\O.78D G9.:D7H
((((Z&A?'K(<"@1$* 9.687.7QP 9.8O7.7D: 9.678.7PO G98.78QH
((((`'>,I"*<("#4(=&A?'K('F=0-L1F1#$< Q6\.QPP Q8P.::Q Q8O.ODD G8.D7OH
((((!"#$'$"$'-# 6O8.:8P 6OO.:Q9 6OO.:9O :6
((((Z"0B<.(01K01"$'-#("#4(=&A?'K(=0-=10$* Q:D.\78 Q8O.Q:7 Q9Q.:Q7 96.9\7
(((()1F1$10* D\.9P6 D6.6:D D6.77\ 66P

Total expenditures 4,120,824 3,987,521 3,989,946 (2,425)

Excess (deficiency) of revenues

    over (under) expenditures (493,484) (630,832) (649,874) (19,043)

Other financing forces and (uses)

((((;0"#<@10<('# 9.7DQ.Q8D 9.D6P.O8D 9.D6P.O8D R
((((;0"#<@10<(-&$ GDQ8.OP\H G\:6.:OPH GQ6\.Q8\H G87:.\QOH

Total other financing sources and (uses) 493,647 694,429 899,298 (204,869)

Net change in fund balances 163 63,597 249,424 185,826

/&#4(A"?"#K1<(R(A1>'##'#>(-@(*1"0 P\.\87 P\.\87 P\.\87 R

Fund balances - end of year $ 78,983 142,417 328,244 185,826



!"#$"%&'#()'$*(

MODIFIED APPROACH FOR INFRASTRUCTURE REPORTING 

+&#,(-./(0.11(

23!

!

45("6678,9(:*(;4!<(-2/(!"#$"%&'#()'$*(="5("97>$,9("#("6$,?#"$'@,( $7( ?,>7?$'#A(9,>?,B'"$'7#(7#( ?7"95(

C'#D?"5$?&B$&?,( "55,$5E( F"'#$"'#,9( :*( $=,( G&:6'B( H7?I5( J,>"?$F,#$K( ( L#9,?( $=,( F79'D',9( ">>?7"B=/(

'#D?"5$?&B$&?,("55,$5("?,(#7$(9,>?,B'"$,9("#9(F"'#$,#"#B,("#9(>?,5,?@"$'7#(B75$5("?,(,M>,#5,9K(((

(

N#D?"5$?&B$&?,("55,$5($="$("?,(>"?$(7D("(#,$87?I("?,(#7$(?,%&'?,9($7(:,(9,>?,B'"$,9("5(67#A("5($=,(D76678'#A(

?,%&'?,F,#$5("?,(F,$O(

! P=,("55,$5(8'66(:,(F"#"A,9(&5'#A("#("55,$(F"#"A,F,#$(5*5$,F(

! J7B&F,#$($="$($=,(,6'A':6,('#D?"5$?&B$&?,("55,$5("?,(:,'#A(>?,5,?@,9(">>?7M'F"$,6*("$(C7?(":7@,E(

$=,(B7#9'$'7#(6,@,6("5(9'5B675,9(:,678(

(

P=,("55,$(F"#"A,F,#$(5*5$,F(8'66(>?7@'9,O(

! 4#(&>Q$7Q9"$,('#@,#$7?*(7D(,6'A':6,('#D?"5$?&B$&?,("55,$5(

! G,?D7?F( B7#9'$'7#( "55,55F,#$5( 7D( $=,( ,6'A':6,( '#D?"5$?&B$&?,( "55,$5( "#9( 5&FF"?'R,( $=,( ?,5&6$5(

&5'#A("(F,"5&?,F,#$(5B"6,("$(6,"5$(,@,?*($=?,,(*,"?5(

! S5$'F"$,( *,"?6*( $=,( "##&"6( "F7&#$( 7D( D&#95( #,,9,9( $7( F"'#$"'#( "#9( >?,5,?@,( $=,( ,6'A':6,(

'#D?"5$?&B$&?,("55,$5("$($=,(B7#9'$'7#(6,@,6(,5$":6'5=,9(

! P=,(?,5&6$5(7D($=,($=?,,(F75$(?,B,#$(B7F>6,$,(B7#9'$'7#("55,55F,#$5(>?7@'9,(?,"57#":6,("55&?"#B,(
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$%

SPECIAL REVENUE FUNDS
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COMBINING BALANCE SHEET

NONMAJOR GOVERNMENTAL FUNDS
5&#1(67.(8799

!=1K'"?(_1L1#&1(/&#4<

D&
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Z"0B
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ASSETS

((((_1<$0'K$14(K"<,("#4(K"<,(1%&'L"?1#$< N(8.:QD R \7D.:D: R \7P.O87

TOTAL ASSETS 2,465 - 805,454 - 807,920

LIABILITIES

((((EKK-&#$<(="*"A?1 N(D86 R R R D86
((((e&1($-(-$,10(@&#4< R R R 98:.6O9 98:.6O9

TOTAL LIABILITIES 523 - - 124,391 124,914

FUND BALANCES:

((((_1<$0'K$14(@-0S
(((((((([F="K$(@11<("#4(>0"#$< R R \7D.:D: G98:.6O9H Q\9.7Q6
(((()-FF'$$14(@-0S
((((((((!1#'-0(K'$'d1#< 9.O:6 R R R 9.O:6

TOTAL FUND BALANCES 1,943 - 805,454 (124,391) 683,006

TOTAL LIABILITIES AND

    FUND BALANCES $ 2,465 - 805,454 - 807,920
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COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES 

NONMAJOR GOVERNMENTAL FUNDS
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REVENUES:
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Total revenues 14,324 95 4,927 - 19,346

EXPENDITURES:
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Total expenditures 31,050 4,092 12,717 159,235 207,094

Excess (Deficiency) of Revenues over

    (Under) Expenditures (16,726) (3,997) (7,790) (159,235) (187,748)

Other Financing Sources and (Uses):
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Total other financing sources and (uses) 18,000 936 113,084 160,998 293,019

Net Change in Fund Balances 1,274 (3,060) 105,294 1,763 105,271
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Fund balances - end of year $ 1,943 - 805,454 (124,391) 683,006
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 

ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS

January 3, 2012 

Honorable Mayor and

Members of the City Council 

Santaquin City, Utah 

We have audited the financial statements of the governmental activities, the business-type 

activities, each major fund, and the aggregate remaining fund information of Santaquin 

City, Utah (herein referred to as the “City”), as of and for the year ended June 30, 2011, 

which collectively comprise the City’s basic financial statements and have issued our 

report thereon dated January 3, 2012. We conducted our audit in accordance with 

auditing standards generally accepted in the United States of America and the standards 

applicable to financial audits contained in Government Auditing Standards, issued by the 

Comptroller General of the United States. 

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City’s internal control over 

financial reporting as a basis for designing our auditing procedures for the purpose of 

expressing our opinions on the financial statements, but not for the purpose of expressing 

an opinion on the effectiveness of the City’s internal control over financial reporting. 

Accordingly, we do not express an opinion on the effectiveness of the City’s internal 

control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not 

allow management or employees, in the normal course of performing their assigned 

functions, to prevent, or detect and correct misstatements on a timely basis. A material

weakness is a deficiency, or a combination of deficiencies, in internal control such that 

there is a reasonable possibility that a material misstatement of the entity’s financial 

statements will not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose 

described in the first paragraph of this section and was not designed to identify all 

deficiencies in internal control over financial reporting that might be deficiencies, 

significant deficiencies, or material weaknesses. We did not identify any deficiencies in 

internal control over financial reporting that we consider to be material weaknesses, as 

defined above. However, we identified certain deficiencies in internal control over 

financial reporting, described in the management letter that we consider to be significant 

deficiencies in internal control over financial reporting. A significant deficiency is a 

deficiency, or a combination of deficiencies, in internal control that is less severe than a 
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material weakness, yet important enough to merit attention by those charged with 

governance.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements 

are free of material misstatement, we performed tests of its compliance with certain 

provisions of laws, regulations, contracts, and grant agreements, noncompliance with 

which could have a direct and material effect on the determination of financial statement 

amounts. However, providing an opinion on compliance with those provisions was not an 

objective of our audit, and accordingly, we do not express such an opinion. The results of 

our tests disclosed instances of noncompliance or other matters that are required to be 

reported under Government Auditing Standards and which are described in management 

letter 

We noted certain matters that we reported to management of the City, in a separate letter 

dated January 3, 2012. 

The City’s response to the findings identified in our audit is described in the management 

letter. We did not audit The City’s response and, accordingly, we express no opinion on 

it. 

This report is intended solely for the information and use of the Mayor, City Council, 

management, others within the entity, and various Federal and State funding and auditing 

agencies and is not intended to be and should not be used by anyone other than these 

specified parties. 

Larson & Rosenberger, LLP 

Certified Public Accountants  
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INDEPENDENT AUDITORS’ REPORT ON LEGAL COMPLIANCE IN 

ACCORDANCE WITH THE STATE OF UTAH LEGAL COMPLIANCE AUDIT 

GUIDE 

January 3, 2012 

Honorable Mayor and

City Council Members 

Santaquin City, Utah 

Mayor and Council Members: 

We have audited the basic financial statements of Santaquin City, Utah, (herein referred 

to as the “City”) as of and for the year ended June 30, 2011, and have issued our report 

thereon dated January 3, 2012.  As part of our audit, we have audited the City’s 

compliance with general and major state program compliance requirements described in 

the State of Utah Legal Compliance Audit Guide for the year ended June 30, 2011. The 

general compliance requirements applicable to the City are identified as follows: 

Public Debt 

Cash Management 

Purchasing Requirements 

Budgetary Compliance 

Truth in Taxation and Property Tax Limitations 

Other General Compliance Issues 

Impact Fees and Other Development Fees 

Justice Courts Compliance 

Asset Forfeiture 

Utah Retirement System Compliance 

Uniform Building Code Standards 

Fund Balance 

 The City received the following major State assistance programs from the State of Utah: 

B & C Road Funds (Department of Transportation) 

Liquor Law Enforcement (State Tax Commission) 

Compliance with the requirements referred to above is the responsibility of the City’s 

management. Our responsibility is to express an opinion on compliance with those 

requirements. 
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We conducted our audit in accordance with generally accepted auditing standards and 

Government Auditing Standards issued by the Comptroller General of the United States.  

Those standards require that we plan and perform the audit to obtain reasonable 

assurance about whether material noncompliance with the requirements referred to above 

could have a material effect on the major assistance programs or general compliance 

requirements identified above.  An audit includes examining, on a test basis, evidence 

about the City’s compliance with those requirements and performing other procedures as 

we considered necessary in the circumstances.  We believe that our audit provides a 

reasonable basis for our opinion. Our audit does not provide a legal determination of the 

City’s compliance with those requirements. 

In our opinion, Santaquin City complied in all material respects, with the general 

compliance requirements identified above and the compliance requirements that are 

applicable to each of its major state programs for the year ended June 30, 2011. However, 

the results of our auditing procedures disclosed other instances of noncompliance with 

those requirements, which are required to be reported in accordance with the State of 

Utah Legal Compliance Audit Guide and which are described in our letter to management 

dated January 3, 2012. 

Management’s response to the finding(s) identified in our audit is described in the 

accompanying letter to management. We did not audit management’s response and, 

accordingly, we express no opinion on it.  

This report is intended solely for the information and use of the Mayor, City Council, 

management, others within the entity, Office of the Utah State Auditor, and other Federal 

and State funding agencies and is not intended to be and should not be used by anyone 

other than these specified parties. However the report is a matter of public record and its 

distribution is not limited.  

Larson & Rosenberger, LLP 

Certified Public Accountants 



CITY OF SANTAQUIN, UTAH 

COMMUNICATION WITH THOSE CHARGED WITH 

GOVERNANCE

(MANAGEMENT LETTER) 

JUNE 30, 2011



   

CITY OF SANTAQUIN, UTAH 

 TABLE OF CONTENTS 

 YEAR ENDED JUNE 30, 2011 

    Beginning 

 on page

MANAGEMENT LETTER:

  Communication with Those Charged with Governance          1 

 Schedule of Findings          

 Current Year Internal Control Findings           3 

 Current Year State Compliance Findings                  4 

 Status of Prior Year Internal Control Findings          6 

 Status of Prior Year State Compliance Findings          8 

   Summary of uncorrected misstatements            9 



1

January 3, 2012 

The Honorable Mayor and 

Members of the City Council 

City of Santaquin, Utah 

Mayor and Council Members: 

We have audited the financial statements of the governmental activities and the business-type 

activities, of Santaquin City for the year ended June 30, 2011, and have issued our report thereon 

dated January 3, 2012. Professional standards require that we provide you with the following 

information related to our audit. 

Our Responsibility under U.S. Generally Accepted Auditing Standards and Government 

Auditing Standards

As stated in our engagement letter dated September 19, 2011, our responsibility, as described by 

professional standards, is to express opinions about whether the financial statements prepared by 

management with your oversight are fairly presented, in all material respects, in conformity with 

U.S. generally accepted accounting principles.  Our audit of the financial statements does not relieve 

you or management of your responsibilities. 

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies.  In 

accordance with the terms of our engagement letter, we will advise management about the 

appropriateness of accounting policies and their application. The significant accounting policies used 

by Santaquin City are described in Note 1 to the financial statements. No new accounting policies 

were adopted and the application of existing policies was not changed during year.  We noted no 

transactions entered into by the governmental unit during the year for which there is a lack of 

authoritative guidance or consensus.  There are no significant transactions that have been recognized 

in the financial statements in a different period than when the transaction occurred. 

Accounting estimates are an integral part of the financial statements prepared by management and 

are based on management’s knowledge and experience about past and current events and  

assumptions about future events. Certain accounting estimates are particularly sensitive because of 

their significance to the financial statements and because of the possibility that future events 

affecting them may differ significantly from those expected.  
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Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and 

completing our audit. 

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during 

the audit, other than those that are trivial, and communicate them to the appropriate level of 

management.  The attached schedule summarizes uncorrected misstatements of the financial 

statements. Management has determined that their effects are immaterial, both individually and in 

the aggregate, to the financial statements taken as a whole.   

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a 

financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that 

could be significant to the financial statements or the auditor’s report. We are pleased to report that 

no such disagreements arose during the course of our audit. 

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and 

accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation 

involves application of an accounting principle to the governmental unit’s financial statements or a 

determination of the type of auditor’s opinion that may be expressed on those statements, our 

professional standards require the consulting accountant to check with us to determine that the 

consultant has all the relevant facts. To our knowledge, there were no such consultations with other 

accountants.

Issues Discussed Prior to Retention of Auditors

We generally discuss a variety of matters, including the application of accounting principles and 

auditing standards, with management each year prior to retention as the governmental unit’s 

auditors. However, these discussions occurred in the normal course of our professional relationship 

and our responses were not a condition to our retention. 

This information is intended solely for the use of Santaquin City and management of Santaquin City 

and is not intended to be and should not be used by anyone other than these specified parties. 

Very truly yours, 

Larson & Rosenberger, LLP 

Certified Public Accountants 
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SCHEDULE OF FINDINGS 

Internal Control Findings – Current Year

IC 2011.1 Segregation of Duties – Significant Deficiency

Finding:

Proper segregation of duties is a key effective internal control because it can aid in reducing 

the risk of mistakes and inappropriate actions, and can help fight fraud through discouraging 

collusion.  We noted during our audit that the town lacks proper segregation of duties which 

results in weaknesses in internal controls

Recommendation:

We recommend that to the extent possible, the City segregate duties to serve as a check and 

balance to maintain the best control system possible.  Due to the limited number of staff at 

the City we also recommend that the Mayor and Council provide oversight on the financial 

operations of the City. 

Client Response: 

The Mayor and all Council Members will, along with the Recorder and Treasurer, review all 

financial matters and promptly investigate anything unusual. 

**Remaining part of page intentionally left blank** 
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State Compliance Findings – Current Year

SC 2011.1 Deficit fund balance/net assets

Finding:

According to Utah Code, appropriations in the final budgets may not be made for any fund 

in excess of the estimated expendable revenues for the budget year. In other words, deficits 

in any fund are illegal. At the end of the fiscal year the Public Safety Impact Fee fund was in 

a deficit position ($124,391). 

Recommendation:

We recommend that the City appropriate necessary transfers or reduction in expenditures in 

the governmental funds to bring them into compliance with Utah State Code. 

Client Response:

The City will make the necessary transfers and/or reduction in expenditures to correct the 

deficit fund balance in the Public Safety Impact Fee fund.  

SC 2011.2 General Fund Balance

Finding:

Utah Code 10-6-116(4) indicates that only the fund balance in excess of 5% of total revenues 

of the General Fund opinion unit may be utilized for budget purposes. The remaining 5% 

must be maintained as a minimum fund balance. The fund balance of the General Fund 

opinion unit was under the required 5% minimum fund balance required at the end of the 

year.

Recommendation:

It is recommended that the City properly budget less expenditures, or make the appropriate 

transfers in the General fund to increase the fund balance to the appropriate level.

Client Response: 

The City will make the necessary transfers and/or reduction in expenditures in the General 

fund.

SC 2011.3 Budgetary Compliance

Finding:

Officers and employees of the City shall not incur expenditures or encumbrances in excess 

of the total appropriation for any department or fund. For municipalities State Law requires 

budget integrity at the following levels; General Fund – each department; Special Revenue- 

each separate activity; all other funds by fund in total. The following departments or funds 

exceeded budget for the fiscal year: General Government ($1,450); Public Safety ($12,026); 

Highways and Public Improvements ($2,509) 



5

Recommendation:

It is recommended that Management not incur expenditures in excess of the amounts 

appropriated for each department or fund, or account for those additional expenditures when 

the final budget is adopted. 

Client Response: 

Management will monitor expenditures in comparison with budgeted appropriations on a 

more consistent basis and will make necessary budgetary adjustments as needed.  

SC 2011.4 Impact Fee Report

Finding:

Each municipality shall present an impact fee report which identifies impact fees funds by 

the year in which they were received, the source from which the funds were collected, the 

capital projects for which the funds were budgeted, and the projected schedule for 

expenditure; in a format developed by the state auditor, certified by their financial officer; 

and transmitted annually to the state auditor. It was noted that this report was not submitted 

to the State Auditor by the City for the year ended June 30, 2010. 

Recommendation:

It is recommended that the City gather the necessary information, compile it in a manner 

appropriate to state requirements, and submit to the State Auditor in a timely manner.  

Client Response:

Client is aware that the report had not been filed for the year under audit. However, the 

report for the year ended June 30, 2011 has been prepared and filed with the State Auditor.  

SC 2011.5 Asset Forfeiture Proceeds

Finding:

Proceeds from the disposition of forfeited property, and forfeited monies collected through 

state forfeitures shall be deposited (with the State) in a restricted account in the general fund 

called the Criminal Forfeiture Restricted Account. The amount deposited shall be reduced by 

the entities direct costs and expenses related to the forfeited assets. The proceeds of the 

assets collected and sold by the City were not deposited in the State restricted fund.

Recommendation:

When assets are seized in the future, the City should submit the proceeds to the State less the 

costs and expenditures of housing and disposing of those assets incurred by the City.

Client Response:

Management was not aware that they needed to submit the funds directly to the State. They 

will submit all funds in the future.  



6

Status of Internal Control Findings – Prior Year

IC 2010.1 Segregation of Duties – Significant Deficiency

Finding:

Proper segregation of duties is a key effective internal control because it can aid in reducing 

the risk of mistakes and inappropriate actions, and can help fight fraud through discouraging 

collusion.  We noted during our audit that the town lacks proper segregation of duties which 

results in weaknesses in internal controls

Recommendation:

We recommend that to the extent possible, the City segregate duties to serve as a check and 

balance to maintain the best control system possible.  Due to the limited number of staff at 

the City we also recommend that the Mayor and Council provide oversight on the financial 

operations of the City. 

Status:

See current year findings 

IC 2010.2 Year end adjusting entries – Significant Deficiency

Finding:

Management does not currently record all year-end or closing journal entries, specifically 

revenue and grant accruals; debt adjustments including correct allocation of principal 

payments and interest accruals; and depreciation expense. Management reviews, approves, 

and accepts responsibility for the auditors year-end proposed adjusting entries. 

Recommendation:

It is recommended that the client develop a system or improve the current system for 

financial reporting to ensure that all necessary entries are made in a timely and accurate 

manner. This can be accomplished through additional training of Management or through 

work with the Auditors, should this be their desire. 

Status:

No issues noted in current period 

IC 2010.3 Drafting of financial statements – Significant Deficiency

Finding:

Management does not currently draft the City’s basic financial statements and related 

footnotes. The Auditor, with oversight from Management, drafts the financial statements and 

footnotes. Management then reviews, approves, and accepts responsibility for the financial 

statements. 
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Recommendation:

Management should work both independently and with the Auditors to receive the training 

that will enable them to draft the financial statements and related footnotes, should this also 

be their desire. 

Status:

No issues noted in current period 

IC 2010.4 Inappropriate journal entries to fund balance

Finding:

Management currently records an entry for use of prior year fund balance directly to fund 

balance in the financial records. While this can be done for budgeting purposes, it should not 

be an entry made for financial statement purposes. The effect of such entries causes 

beginning fund balances to be misstated on the financial statements without auditor 

adjustments.  

Recommendation:

It is recommended that management not make these budgetary adjustments directly in the 

financial records in the future. They should be limited to the budgetary records. 

Status:

No issues noted in current period 

**Remaining part of page intentionally left blank** 
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Status of State Compliance Findings – Prior Year

SC 2010.1 Deficit fund balance/net assets

Finding:

According to Utah Code, appropriations in the final budgets may not be made for any fund 

in excess of the estimated expendable revenues for the budget year. In other words, deficits 

in any fund are illegal. At the end of the fiscal year the Public Safety Impact Fee fund was in 

a deficit position ($126,154). 

Recommendation:

We recommend that the City appropriate necessary transfers or reduction in expenditures in 

the governmental funds to bring them into compliance with Utah State Code. 

Client Response:

See current year findings. 

SC 2010.2 General Fund Balance

Finding:

Utah Code 10-6-116(4) indicates that only the fund balance in excess of 5% of total revenues 

of the General Fund opinion unit may be utilized to budget purposes. The remaining 5% 

must be maintained as a minimum fund balance. The fund balance of the General Fund 

opinion unit was under the required 5% minimum fund balance required at the end of the 

year.

Recommendation:

It is recommended that the City properly budget less expenditures, or make the appropriate 

transfers in the General fund to increase the fund balance to the appropriate level.

Status:

See current year findings. 
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SCHEDULE OF UNCORRECTED MISSTATEMENTS 

1) Genola Police Contract revenue account. $50,000 


















