






Government Auditing Standards

State Compliance Audit Guide

Uniform Guidance



 

 
Independent Auditor’s Report 

Honorable Mayor               
Members of the City Council 
Santaquin City, Utah 

Report on the Financial Statements 

Opinions 

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each major 
fund, and the aggregate remaining fund information of Santaquin City, Utah, (the “City”) as of and for the year ended June 30, 
2022, and the related notes to the financial statements, which collectively comprise the City’s basic financial statements as listed 
in the table of contents. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the respective financial position of 
the governmental activities, the business-type activities, and the aggregate remaining fund information of Santaquin City, as of 
June 30, 2022, the respective changes in financial position and, where applicable, cash flows thereof for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America (GAAS) and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit 
of the Financial Statements section of our report. We are required to be independent of Santaquin City and to meet our other 
ethical responsibilities, in accordance with the relevant ethical requirement relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

Responsibility of Management’s for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in 
the aggregate, that raise substantial doubt about Santaquin City’s ability to continue as a going concern for one year after the 
date the financial statements are available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that  

includes our opinions. Reasonable assurance is a high level of assurance but is not absolute aassurance and therefore is not a 
guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk 
of not detecting a material misstatement from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 

Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they would 
influence the judgement made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS, we: 
 Exercise professional judgement and maintain professional skepticism throughout the audit. 
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and 
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design and perform audit procedures responsive to those risks. Such procedures include examining, on a test 
basis, evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
Santaquin City’s internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting principles used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

 Conclude whether, in our judgement, there are conditions or events, considered in the aggregate that raise substantial 
doubt about Santaquin City’s ability to continue as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s discussion and 
analysis, and other required supplementary information, as listed in the table of contents, be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements. 

We do not express an opinion or provide any assurance on the information because the limited procedures do not provide us 
with sufficient evidence to express an opinion or provide any assurance. 

Supplementary  Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise Santaquin 
City’s basic financial statements. The combining and individual nonmajor fund financial statements, and the schedule of 
expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, are presented for purposes of 
additional analysis and are not a required part of the basic financial statements. 

The combining and individual nonmajor fund financial statements, and the schedule of expenditures of federal awards are the 
responsibility of management and were derived from and relate directly to the underlying accounting and other records used to 
prepare the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of 
the basic financial statements and certain additional procedures, including comparing and reconciling such information directly to 
the underlying accounting and other records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the combining and individual nonmajor fund financial statements are fairly stated in all material respects 
in relation to the basic financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 7, 2022, on our 
consideration of Santaquin City’s internal control over financial reporting and on our tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on 
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering Santaquin City’s internal control over financial reporting and compliance 

Larson & Company, PC 

Spanish Fork, Utah 
December 7, 2022 
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Governmental funds.

Proprietary funds.

6



30

7



8



General Fund

Water Fund

Sewer Fund

Storm Drain Fund
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Government-wide Financial Statements 

Fund Financial Statements 
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Policy regarding use of restricted resources 

27



Governmental funds 

general fund

capital projects fund

senior citizens fund 

park impact fees fund 

public safety impact fees fund 

transportation impact fees fund 

community development and renewal agency fund

local building authority fund

Santaquin special service district fund

Proprietary funds 

water fund

sewer fund

storm drain fund

1. Deposit and Investments
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1. Deposit and Investments (continued)

2. Cash and Cash Equivalents

3. Receivables and Payables

4. Restricted Assets

5. Inventories and Prepaid items
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6. Capital Assets

7. Long-term Obligations 
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8. Fund Equity

Government-wide Financial Statements 

Fund Financial Statements 
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8. Fund Equity (continued)

9. Deferred Outflows/Inflows of Resources

10. Pensions

11. Estimates
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As allowed by GASB 34, Santaquin City has adopted an alternative to reporting depreciation on roads 
(infrastructure assets) maintained by the Public Works Department.  Under the modified approach, 
infrastructure assets are not depreciated and maintenance and preservation costs are expensed.   
Infrastructure assets that are part of a network are not required to be depreciated as long as the following 
requirements are met: 

 The assets will be managed using an asset management system 
 Document that the eligible infrastructure assets are being preserved approximately at (or above) 

the condition level as disclosed below 
 
The asset management system will provide: 

 An up-to-date inventory of eligible infrastructure assets 
 Perform condition assessments of the eligible infrastructure assets and summarize the results 

using a measurement scale at least every three years 
 Estimate yearly the annual amount of funds needed to maintain and preserve the eligible 

infrastructure assets at the condition level established 
 The results of the three most recent complete condition assessments provide reasonable assurance 

that the eligible infrastructure assets are being preserved at the disclosed level 
 All expenditures, except for additions and improvements, made for the eligible infrastructure 

assets will be expensed in the period incurred  
 Additions and improvements to the eligible infrastructure assets will be capitalized, as they 

increase the capacity or efficiency of the asset rather than preserve the useful life of the asset 
 
Roads 
 
Santaquin City will utilize the Pavement Management System to determine the condition of the city 
roads.  The assessment is based on the Ride Index, which is a measurement of ride quality on a scale of 1-
5, with 5 representing new or nearly new pavement. 
 

Category Range Description 
 Good 3.55 – 4.34 Pavements, which provide an 

adequate, ride, and exhibit few, if 
any, visible signs of distress. 

Fair 2.75 – 3.54 Surface defects in this category 
such as cracking, rutting, and 
raveling are affecting the ride. 

Poor 1.85 – 2.74 These roadways have deteriorated 
to such an extent that they are in 
need of resurfacing and the ride is 
noticeably rough. 

Very Poor 1.00 – 1.84 Pavements in this category are 
severely deteriorated, and the ride 
quality must be improved. 
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Condition Level 

 
Santaquin City’s condition level policy is to maintain 60% of the roads with a rating of “fair” or better 
and no more than 20% with a rating of “poor-very poor.”  All city roads are chip sealed on a rotating 
basis, with all new city streets done in a given year, and the rotation started every four to five years.  The 
whole city had roads chip sealed between the years 2000 and current.  
 
Complete assessments of the roads are performed on a fiscal year basis.  The following chart shows the 
results of the pavement ratings for the last five years: 
 

Rating 2022 2021 2020 2019 2018 
Fair or Better 76% 76% 76% 74% 73% 
Poor - Very Poor 24% 24% 24% 26% 27% 
 
The following table shows the estimated amounts needed to maintain and preserve the roads at or above 
the established condition levels addressed above, and the amounts actually spent for each of the last five 
fiscal years. 
 
Fiscal Year Estimated Spending Actual Spending 

2022  $5,809,187 $1,238,497 
2021   $2,037,556 $1,614,385 
2020 $4,784,264 $3,757,721 
2019 $6,258,750 $3,026,690 
2018 $944,562 $843,728 

 
 



57



58



59



60
The notes to the financial statements are an integral part of this statement.



61
The notes to the financial statements are an integral part of this statement.



62
The notes to the financial statements are an integral part of this statement.



63
The notes to the financial statements are an integral part of this statement.



 

 

 

 
INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 

 REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 
 FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 

The Honorable Mayor, and  
Members of the City Council 
Santaquin City, Utah 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, each major fund, and the aggregate remaining fund information of 
Santaquin City, Utah (herein referred to as the “City”), as of and for the year ended June 30, 2022, and 
the related notes to the financial statements, which collectively comprise the City’s basic financial 
statements and have issued our report thereon dated December 7, 2022. 

Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the City’s internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do 
not express an opinion on the effectiveness of the City’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that were not identified. Given these limitations, during our audit we did not identify any deficiencies 
in internal control that we consider to be material weaknesses. However, material weaknesses may exist 
that have not been identified.  

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the City’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts. However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
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Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or 
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

Larson & Company, PC 

Spanish Fork, Utah 
December 7, 2022 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND ON 
INTERNAL CONTROL OVER COMPLIANCE AS REQUIRED BY THE 

STATE COMPLIANCE AUDIT GUIDE  
 

Honorable Mayor 
Members of the City Council 
Santaquin City, Utah 

Report on Compliance with General State Compliance Requirements  

We have audited Santaquin City, Utah’s (herein referred to as the “City”) compliance with the applicable general 
state compliance requirements described in the State Compliance Audit Guide, issued by the Office of the Utah 
State Auditor, that could have a direct and material effect on the City for year ended June 30, 2022. 

General state compliance requirements were tested for the year ended June 30, 2022 in the following areas: 

Budgetary Compliance    Fund Balance  
Justice Court     Restricted Taxes and Related Revenues 
Government Fees    Fraud Risk Assessment 
Cash Management      Tax Levy Recognition 
Impact Fees     Utah Retirement Systems 
Public Treasurer’s Bond    Open and Public Meetings Act 
Enterprise Fund Transfers, Reimbursements, 
   Loans, and Services    
  

Management’s Responsibility 

Management is responsible for compliance with the general state requirements referred to above. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on City’s compliance based on our audit of the compliance 
requirements referred to above.  We conducted our audit of compliance in accordance with auditing standards 
generally accepted in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States; and the State 
Compliance Audit Guide. Those standards and the State Compliance Audit Guide require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the compliance 
requirements referred to above that could have a direct and material effect on City occurred. An audit includes 
examining, on a test basis, evidence about City’s compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances.  

We believe that our audit provides a reasonable basis for our opinion on compliance with general state 
compliance requirements. However, our audit does not provide a legal determination of the City’s compliance. 

Opinion on Compliance 

In our opinion, the City complied, in all material respect, with the state compliance requirements referred to above 
for the year ended June 30, 2022. 
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Other Matters

The results of our auditing procedures disclosed no instances of noncompliance, which are required to be 
reported in accordance with the State Compliance Audit Guide.  

Report on Internal Control Over Compliance 

Management of the City is responsible for establishing and maintaining effective internal controls over compliance 
with the compliance requirements referred to above. In planning and performing our audit, we considered the 
City’s internal control over compliance with the compliance requirements that could have a direct and material 
effect on the City to determine the auditing procedures that are appropriate in the circumstances for the purpose 
of expressing an opinion on compliance with general state compliance requirements and to test and report on 
internal control over compliance in accordance with State Compliance Audit Guide, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an 
opinion on the effectiveness of the City’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or detect and 
correct, noncompliance with a general state compliance requirement on a timely basis. A material weakness in 
internal control over compliance is a deficiency, or combination of deficiencies in internal control over compliance, 
such that there is a reasonable possibility that material noncompliance with a general state compliance 
requirement will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal 
control over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a 
general state compliance requirement that is less severe than a material weakness in internal control over 
compliance, yet important enough to merit attention by those charged with governance.  

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not 
been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control and compliance and the results of that testing based on the requirements of the State Compliance 
Audit Guide. Accordingly, this report is not suitable for any other purpose. 

Larson & Company, PC 

Spanish Fork, Utah 
December 7, 2022 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE  
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL  
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE  

 
The Honorable Mayor and  
Members of the City Council 
Santaquin City, Utah 
 
REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAMS 
 
Opinion on Compliance for Each Major Federal Program 
We have audited Santaquin City, Utah’s compliance with the types of compliance requirements 
described in the OMB Compliance Supplement that could have a direct and material effect on each of 
Santaquin City’s major federal programs for the year ended June 30, 2022.  Santaquin City’s major 
federal programs are identified in the summary of auditor’s results section of the accompanying 
schedule of findings and questioned costs. 
 
In our opinion, Santaquin City complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal 
programs for the year ended June 30, 2022. 

Basis for Opinion on Each Major Federal Program 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those 
standards and the Uniform Guidance are further described in the Auditor’s Responsibilities for the Audit 
of Compliance section of our report. 
 
We are required to be independent of Santaquin City and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide basis for our opinion on compliance for each 
major federal program. Our audit does not provide a legal determination of Santaquin City’s compliance 
with the compliance requirements referred to above. 
 
Responsibilities of Management for Compliance 
Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to 
Santaquin City’s major federal programs. 
 
Auditor’s Responsibilities for the Audit Compliance 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on Santaquin City’s compliance based on our audit. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS, Government Auditing Standards, and the Uniform Guidance will always detect 
material noncompliance when it exists. The risk of not detecting a material noncompliance resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance 
requirements referred to above is considered material, if there is a substantial likelihood that individually 
or in the aggregate, it would influence the judgment made by a reasonable user of the report on 
compliance about Santaquin City’s compliance with the requirements of each major federal program. 
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In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform 
Guidance, we: 

• Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

• Identify and assess the risks of material noncompliance, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding Santaquin City’s 
compliance with the compliance requirements referred to above and performing 
such other procedures as we considered necessary in the circumstances. 

• Obtain an understanding of Santaquin City’s internal control over compliance relevant 
to the audit in order to design audit procedures that appropriate in the circumstances 
and to test and report on the internal 
control over compliance in accordance with the Uniform Guidance, but not for the 
purpose of expressing an opinion on the effectiveness of Santaquin City’s internal 
control over compliance. Accordingly, no such 
opinion is expressed. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and any significant deficiencies in material weaknesses in 
internal control over compliance that we identified during the audit. 
 
Report on Internal Control Over Compliance 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that 
there is a reasonable possibility that material noncompliance with a type of compliance requirement of a 
federal program will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal 
control over compliance with a type of compliance requirement of a federal program that is less severe 
than a material weakness in internal control over compliance, yet important enough to merit attention by 
those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the 
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all 
deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given these limitations, during our audit we did identify 
and deficiencies in internal control over compliance that we consider to be material weaknesses , as 
defined above. However, material weaknesses or significant deficiencies in internal control over 
compliance may exist that were not identified. 
 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion in expressed. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

 

 

Larson & Company, PC 

Spanish Fork, Utah 
December 7, 2022
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SUMMARY OF AUDIT RESULTS

1. The independent auditors’ report expresses an unqualified opinion on the basic financial
statements of the Santaquin City.

2. No reportable conditions related to the audit of the financial statements are reported in the
Auditors’ Report on Internal Controls and Compliance with Laws and Regulations.

3. No instances of noncompliance material to the financial statements of Santaquin City were
disclosed during the audit.

4. No material weaknesses relating to the audit of the major federal award program is reported in the
Report on Compliance with Requirements Applicable to Each Major Program and Internal Control
over Compliance in Accordance with Uniform Guidance.

5. The independent auditor’s report on compliance for the major federal award programs for the
Santaquin City, expresses an unqualified opinion.

6. The audit disclosed no audit findings that are required to be reported under 2 CFR section
200.516(a).

7. The program(s) tested as a major program include:

ARPA 21.027

8. The threshold for distinguishing Types A and B programs is $750,000 of federal awards expended.

9. Santaquin City was determined not to be a low-risk auditee.
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FINANCIAL STATEMENT FINDINGS

No findings noted during current audit

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No findings noted during current audit

SUMMARY OF PRIOR YEAR FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FINANCIAL STATEMENT FINDINGS

No findings noted during prior audit. 

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No findings noted during prior audit
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Federal CFDA Pass-Through Amount of

Federal Grantor/Pass-Thru/Grantor/Program Title Number Grantors Contract Expenditures

United States Department of Treasury  
Direct Assurance

* ARPA Local Fiscal Recovery Fund 21.027 761,291                   
Total United States Department of Treasury 761,291                   

United States Department of Homeland Security
Passed Through the State of Utah

2021 Emergency Management Performance Grant EMPG 97.042 16,344                     
Covid 19 Project 97.036 5,275                       
Covid 19 Project 97.036 11,360                     

Total United States Department of Homeland Security 32,979                     

United States Department of Justice
Passed Through the State of Utah

CCJJ/JAG Grant 16.738 20A171 3,500                       
Total United States Department of Justice 3,500                       

National Foundation on the Arts and the Humanities
Passed Through the state of Utah

ARPA Technology Grant 45.310 212707 30,000                     
ARPA Physical Collection Grant 45.310 212613 12,000                     
LTSA Grant 45.310 220789 17,150                     
ARPA COVID Grant 45.310 221436 2,000                       
Children & Teen Enhancement 45.310 221615 3,000                       
Technology Grant 45.310 221802 1,950                       

Total United States Department of Homeland Security 66,100                     

TOTAL EXPENDITURES OF FEDERAL AWARDS $ 863,869 

*  Major Program  
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1. GENERAL  
 

The accompanying schedule of expenditures of federal awards (the schedule) includes the 
grant activity of Santaquin City (the City) under programs of the federal government for the 
year ended June 30, 2022. The information in this schedule is presented in accordance with 
the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance). The City reporting entity is defined in Note 1 to the basic financial 
statements. All federal awards received directly from federal agencies as well as federal 
awards passed-through other government agencies are included on the schedule of 
expenditures of federal awards. Because the schedule presents only a selected portion of 
the operations of Santaquin City it is not intended to and does not present the financial 
position, changes in net position, or cash flows of Santaquin City. 

 
2. BASIS OF ACCOUNTING  

 
The accompanying schedule of expenditures of federal awards is presented using the 
modified accrual basis of accounting for expenditures in governmental fund types and on the 
accrual basis for expenses in proprietary fund types, which is described in Note 1 to the 
basic financial statements. Such expenditures are recognized following the cost principles 
contained in the Uniform Guidance, wherein certain types of expenditures are not allowed or 
are limited as to reimbursement.  
 
Pass-through entity identifying numbers are presented where available. 

 
3. NON-CASH ASSISTANCE 
  
 The City did not receive any non-cash assistance 
  

 
4. LOANS OUTSTANDING 
 
 The City has no federal loans outstanding through as of June 30, 2022.  
 
5. DE MINIMIS INDIRECT COST RATE 
 

      The City has elected not to use the 10% de minimis indirect cost rate. 
 


